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INDEPENDENT AUDITOR'S REPORT

of the Town Council ~ ‘
Town of Cheverly, Maryland

Repor‘t..bil Fi-nancia-l Statements’
We have audited the accompanying

. The Honorable M-aydrrand'Menib,ers ,

financial statements of the govermne’ntal activities, the business~,

type activities, and the major fund-information of the Town of Qhe#eﬂy,'Maryland, as of and for the
year ended June 30, 2017, and the related notes to the financial statements, which collectively

“comprise the Town’s basic. fm'ailcial statements as listed in the table«of contents.

- Man'ageimf:ﬂt_’_s"'Responsibili'ty for the Financial Statements -

Management is responsible for the 'preparation_‘and..fai_r presentatioﬁ of these financial statements in

~ accordance with accounting principles generally accepted in the United States of America; this -
~ includes the design, implementation, and rmaintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatemerit, whether due 10

" fraud or error.

Auditdr’s Rqsponsibility I‘

Our responsibility is to express opinions on these financial statements pased on our audit. ‘We

_conducted our auditin accordance with auditing standards generally accepted inthe United-States of
“America. Those standards réquire that we plan and perform the andit to obtaineasonable assurance
- about whether the financial statements are free f.r,omm-aterial'misstat¢me11t.

-

* Anaudit -involi/es’p‘erfo.nhing procedures to obtain audit cvidence about the amounts and disclosﬁres_ ‘
. “in the financial statements. The procedures selected depend on the auditor’s judgment, including the

'assessment“o:f the risks of ma;tsrial misstatement of the financial statements, whether 'due tofraud or
“error. In making those risk assessments, the auditor considers internal control relevant to the entity’s

preparation and fair presentation of the financial statements in ordef to design audit procedures that
“are appropriate in the circumstances, but ‘not for the purpose of ‘expressing an opinion on the
offectiveness of the entity’s internal control. Accordingly, we express no such opinion. Am audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of
- significant accounting estimates made by management, as well as evaluating the overall presentation

of the financial staements.
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" In our opinion, the financial statements referred to above present fairly, in all material respects, the
.respective financial position of the governmental activities, the business-type activities, and the -
" ‘majot fund information of the Town of Cheverly, Marytand, as of June 30,2017, and the respective
~ changes in financial position and, where applicable, cash flows thereof for the vear then ended in
. accordance with accounting principfes generally accepted in the United States of America. .

 Walldorf, Maryland

.,

- We believe that the andit evidence we have obtained is sufficient and appq_opriate to pr-m)ide abasis
for our audit opinions. : ' ' .

Opinions

Qtﬁer _Ma_t-ters e .

Required Supplementary Information

/

'Accounting principles generally accepted in the United States of Ameﬂca require that the.

. ‘management’s discussion and analysis and budgetary comparison information on pages 3-12 and 48- -

56 be presented to supplement the basic financial statements. Such information, althoughnotapart

T ofthe basic financial statements, is required by the Governmental Accounting Standards Board, who

considers it to be an essential part of financial repotting for placing the basic financial statements in
an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards

- generally accepted in the United States of America, Which'consisted of inquiries of management

~bout the methods of preparing the information and comparing the information for consistency with

" mandgement’s responses to our inquiries, the basic financial statements, and other knowledge we
" obtained during our audit of the basic financial statements. We do not express an opinion or provide

any assurance on the information because the limited procedures do not provide-us with sufficient
evidence to express an opinion or provide any assurance. : ' a

October 30, 2017



 FINANCIAL HIGHLIGHTS

- TOWN (.)iFLCHEV‘ERLY\,,MARYLAND
MANAGEMENT’S DISCUSSION AND ANALYSIS

- This section of the Townof Chevertly, Maryland’ s annual financial feport pr:seﬁts our discussion and
- analysis of the Town’s ﬁnancial performance during the fiscal year ended June 30, 2017. Pleaseread
- it with the Town’s financial staterhents, which immediately follow this section. '

~ The Towﬁ of Cheverly is located in Prince Gebrge’,s County—,I Mzirylaﬁd. and’is one of fwenty~é'1ght

municipalities within the County.- The Management’s Discussion and Analysis, a requirement of

© GASB 34, is intended fo be the Town of Cheverly’s discussion and analysis of the financial results,
- for the fiscal year ended June 30, 2017, e o S :

N

T

e —

~

o -The assets and defefred outflows of resources of the Town. exceeded ifs liabilities and
" deferred inflows of resources at the close of the most recent fiscal year by $8,023,401 (net

position). Of this amount, $6,505,486 is net inv _
r_e,s‘trictcd for use. by the Fontana Fund; leaving an unrestricted net position of $1,152,878.

» The Town’s total net poéition increéséd by $1,‘154.,625:.'. The éovernmental-nat position ;
increased by $961,392 and the business-type net position increased by $193,233. h

s ~Asofthe close of the current fiscal year, the Town’s governmetital funds reported an ending
fund balance of $3,030,089, an increase of $532,082 in comparison to the prior year. The
~ ending fund balance of$3,030,089 includes $2,357,998 that is available for spending at the
Town’s discretion (unassigned fund balarce). ' o

e The.Town_‘_purchas\_e'd_ $608,351 in hf;w‘ capital assets during the yéa.r. The new capi@él’ass_ets
included four police cars, a public works truck, police and public works equipment, and wgr'k
done in Boyd Park. o P o : |

estment in capital assets, $365,037 is . |
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‘Govern_ment-Wid'e Financial Statements : S . -
- The T own’s annual report includes two, .govémment—wide financial statements. These statements -

'Both‘g-'ovérnment'—.wide financial s-tatements dji_stiﬁgul

'OVERVIEW OF THE FINANCIAL STATEMENTS

GASB Statement 34 requires the utilization of dual focus‘ﬁnanciél reporting. Information is
presented on a go\_re_rnment.-wid_‘e basis-and on a fund basis. S . :

This discussion and analysis is intended to serve asan introduction to the Town of Cheverly’s basic

, 'ﬁn‘anci_al, statements that were prepared using these reporting requirements. The basic financial
 staterents include: (1) govemmeﬁt—wide financial statements, (2) fund financial statements, and (3)
. notes to the financial statements. .The Town also includes, in this report, additional information to

supplement the basic financial statements.

provide both long-term and short-term information about the Town’s overall status. .Financial |

reporting, at this level, usesa perspective similar to that found in the private sector with its basis in
full accrual accounting and elimination or reclassification of interrial activities. ' ‘

The first of these ;gévémment—Wide statements is the Statement of Net Position. This is the Town-

wide-statement of financial position presenting information that includes all of the Town’s assets,

deferred outflow of resources, liabilities, deferred inflow of resources, and net position. Overtime, "
“increases or decreases in net posifion may serve as a useful indicator of whether the financial
" position of the Town as a whole is improving or deteriorating. S

1 -

‘The second government—wide; statement is the Statement of Activities, which presents information-
. abouthow he Town’s net position changed during the past fiscal year. All changes in niet position”
. areteported when the underlying event or transaction oceurs, regardless of the timing of related cash - .
" flows. Thus, revenues and expenses are reported.in this statement for some items that will resulf in .

cash flows in a future fiscal period such as uncollected income taxes andexpensed— but not paid -

 interest. © : p

‘ sh gcvemrhentalaétiﬁiﬁes of 'ﬂ;le Townthatare
principally supported by taxes and intetgovernmental revenues, such as grants from business-type

" activities that are intended to recover all.or a sighificant portion of their costs thréugh user fees and

charges. Governmental activities include general governmeiit, public safety, public services, and

recreation. Business-type activities include rental property and Town improvement activities.
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Fund Financial 'StatementS‘ o - o ‘
‘A fund is an accountability unit used to maintain control over TESOUrCES segregated for specific .

activities or objectives. The Town uses funds to ensur¢ and demonstrate compliance with finance-

related laws and regulations. Within the 'basi_c financial statements, fund financial statements focus

on the Town’s most significant funds rather than the Town as & whole. )

The Town has two categories of funds:

o Governmental F unds ~Governmental funds are rep’oi'tcd"in the fund financial statements and - -
. encompass essentially the same functions reported as. governmental activities in ‘the
government-wide financial statements. However, the focus. is -very different with fund
statements providing a distinctive view of the Town’s governmental funds. These staternents -
report shott-term fiscal accountability focusing on near-term inflow and outflow of spendable -
resources, as well as on balances of spendable resources available at the end of the fiscal
. year. They are useful in evaluating annual financing tequirements of governmental programs. .
' and the cornmitment of spendable resources for the near-term. ' ' :
. Since the government-wide focus includes the long-term view, comparison between these
two perspectives may provide insight into the long-term impact of short-term financing
" decisions. Both the sovernmental ‘funds balance sheet and the governmental funds
stateménts of revenues, expenditures, and changes in funhd balance provide reconciliation to-
the government-wide statements to assist in understanding the differences between theése two
- perspectives. - o o ' o

'_ The Town hasbnly one gdvcrnmepta’l fund- the, general fund - -

" The Town adopfs an annual budget forthe general fund. A budgetary comparison statement |
_has been provided for the general fund to demonstrate compliance with this budget..

o Proprictary Funds - Proprietary funds are reported in the fund financial statements and

. penerally report services for which the Town charges a fec. ‘Enterprise funds essentially

encompass the same-functions reported as business-type activities in the government-wide -
statements. . Proprietary fund statements provide both long-term and short-term financial
infOrmation consistent with the focus provided by the gbvermnént-\aride financial statements

~ but with more detail. R ' ' Lo ' o

- The Town maintding one enterprise fund that is used to report the same functions presented
as business activities in the government-wide statements, which is the Fontana Fund.
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“GOY_EI_(NMENT\—WIDE FINANCIAL ANALYSIS

Notes To - The Financial Statements '

- The accompanying notes to the_ﬁnanmalfstatements 'pro’vide'informaﬁdn essential to a full '
' understanding of the _goyérnment-wide and fund financial statements. The notes to the financial
- statements begin immediately following the basic financial statements. ' -

- Figure, 1 shows "hovéf the various parts of this annual report are arranged and are related to one

another. )
’ * Figure 1

~ Organization and Flow of Financial Section Infb_rmation

_ Independent Auditor's Report _
Provides the opinion of the Independent Auditor on the
fair presentation of the financial statements, - '

. Management's Discussion and Analysis
This supplementary information is required for state and local

. government fmanciéi_llstatements; and is intended to provide a

g - narrative introduction, overview and analysis. *

1" Government-Wide j o . Fund Financial -
_ Financial Statements ;o : Statements
1. Provides informationon | - Provides information on the
. governmental and business | - | financial position of -
type activities of the , - specific funds of the
primary. government. N _ primary ‘goverMentl -

_ - Notes to Fin'ancial Statements - _
Provides a summary of significant accounting policies, -
' " and related disclosures. o

Other Requiredlnfor_:hatioh

e

Net Position

.- Net position may serve ovet time as a useful indicator of a 'govﬁéfnmént_"’s financial position. The -
. Town’s net position at June 30, 2017 was $8,023,401. '
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Of the Town’s total net position, $6,505,486 is reflected as net investment in capital assets which
represents capital assets net of depreciation and unamortized debt used to acquire those assets. The -
Town uses these assets to provide services to the citizens of the Town. ‘Cc'gnsequenﬂy, these assets -
are not available for future spending. . ' C o ‘ o

Summary of Net Position

. Assets

Current assets

depreciation

Total Assets

' Defetred Outflow of -

Resources

Liabilities

- Current liabilities

_ _ Total Liabilities '
. De_ferred Inflow of

Resources

. Net Position

Net investment in
capital assets
- Restricted
~Unrestricted - .
Total Nef Position

| 3431689 29240835
* Capital assets, net of ‘ '

- The following suymmarizes the T-own‘nwidé net po sifion at fiscal years ended Ju_ﬁé 30, 2017 and 2016.

o TableAd
- ' Statem_ent of Activities Summary
GQVe‘rﬁmeﬁt Activities Business-Type Activities Total '
7 Jupe30, a June 30, C. 7 June30,
2017 2016 2017 2016 2017 2016 -

§° 381950 § 362416 § 3813648 § 3,286499

| apon186 4516116 27535300 2,826,466 " T4dSAS6 71,342,582
§123,875 7440199 3135250 3,188,882 11,299,134 © 10,629,081
705368 Gagl08. e 705368 - 548,108
233,670 253,210 16,922 13,781 250,592 . 266991
2983833 3,053,426 545000 . 795000 .  3.528833 3,848,426
3217503 3,306,636 561,022 . 808,781 3770425 L 4115417
.o - 7 1 ) " -. . ) ! . . ' '
qeie76 192999 - . 161676 192,999
74,297,186 4,203,078 2,2‘08_,3.00_' 2,031,466 ' 6,505,486 6,234,544
Lo S aesaT T 4RG3 365,037 348,638 -
1,152,878 | 285,594 - - 1,152,878 285,594

g 2,573337

6 5450064 8 4488672 § 2,380,104

t

¢ 8023401 6868776

’
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Results Of Operatmn L _ ) : R
For the ﬁsca1 year ended June 30 2017 and 2{) 16, the Town—Wide‘.results of operations were:

" Table A2

Statement of Activities Summary

Govermnmeént Activities | J Busmess Type Act1v1t1es a ' Total
| fume30, . R N — Jume 30, .
_ 2017 o016 2017 20‘16.'_?‘ o017 o 2016

'Reve'nues ' ' . R : o ) L '

' Program revenues S _ ) . . : _ -
Charges for services g 1086952 3 900,889 § 293,340 $ - 291960 § 1,380,202 § 1,192,849
Operating grants 116640 237,840 L 176640 237,840,
“Total Program Revenues o592 LIBRTO T sad0 . 201960 - 1556932 - 1,430,689

- Genetal revenues . = 7 \ : P T l",l a - '
Taxes L s1s224 © 400688 R e 4,000,688
Net investtt income 12,204 3,089 T 3,089

" Other 83,952 27,357 . 83,952 27357
 Total General Revenues ToAvAQz AL PR 5248402 4,931134

. Total Rovenues T T a5 - 6069863 293340 201060 680533 . 6,361,823

- Expenses , : S R ' ' . : o
General government © 1017221 1,021,635 . o171 1021633

 Publicsafety 1,907,826 . 1974544 Lo - | 007,826 ¢ 1974544

" publicworks - - 2603300 2556874 - S e 2603390 2,556,874

lerestexpense - © 22,-165 T - 265 28,133

Potmnafund T o 00407 112421 _' 100,107 112421

© Total Expenses 75550602 . 5581186 00307 112421 5,650,709 5,693,60

Changes in Net Position ,. 961392 488,677 193,233 179,539 R 625 668,21

 Net Position, beginning T 4,488,672 3999 995 2,380,104 9,200,565 6,868, 776 6200,56

Net Position, ending % 5450064 5 4488672 8 2573337 8 2580104~ § 8023401 5 6,868.77
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FINANCIAL ANALYSIS OF THE GOVERNMENTAL FUNDS |

\

Analysis Of Financial Position -

. Governmental Fi unds = During the ﬁé_cal‘ yéar_ ended June 30; 201 7?'the<Town‘of‘ Cheverly’s
“fund balance increased by $532,082. .A fg:w of the s'ign-iﬁ_caht factors affecting the general

.. fund during the year are discussed below: -

~ 1. Real Property Taxes Levied For General Opératioﬁs

i

] " The rate has been established at $0.56 per $100 of assessed value on single family homes
-and an additional rate of _-$0;.66' per $100 of assessed value on multi-family units.

9% Increase From

. . Fiscdl Year . - R ount- Prior Year
2016 - 2017 i §  3.320.884 S .4
© 2015-2016 ¢ 03,191,538 . 192
v 2014 - 2015 $ - 2957209 0 - - 136 .
2013 -2014 . g - 2917443 o - 075
2012 <2013~ $ 2.895.864 L (LT8R
2011 - 2012 $ 2948462 - \ - 4.02
2010 - 2011 - 3 2834518 ‘ - 5.86

2. Tangible‘Persohal Property Tax -
- The Town of Cheverly levies tangible personal property taxes on busi_néss entities within
its corporate limits. . : ‘ - o

The rate has" been established at $1.10 i)er'ﬁSlOO'-of assessed valuation. .

SR L ] o -~ % Increase From
Figcal Year - - Amount © . Prior Year
- 2016-2017 -T§ 525,550 ' (6.05)

- 2015 -2016 . 5 559400 . - S 7499
2014 - 2015 - - - § 319,679 - o (33.29)
.2013-2014 $ 479,199 o ' 6.61 -
2012 - 2013 $ 449492 - L L.2194 -
2011 - 2012 -8 368,629 T (32.00).
2010 - 2011 $ 542,200 . (3T

3. Income Tax ~ |
" The Town of Cheverly receives a percentage of the income taxes collected by the State of
Maryland. This amount fluctuates with the income earned by the Town of Cheverly
residents. High unemployment and/or the aging ofa community, such as Cheverly, can
affect the amount of income revenue on an annual basis. Infiscal yeat 2017, income tax .
revenue has increased by 175,923 from $805,924 (2016) to $981,847 (2017).
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4. Highway User Revenue V

Highway user revenue
limits and the amount
“the Town’s allocation

. Red light camera revenue is generated as penalties
The revenue has progressiv
2017, the revenue increased

- Town of Cheverly.

- - caméras. In fiscal year

$722,664 (2017).

_ . Prop?i.e._tafy Fund - The Town of Cheverly”
$193,233 for thq,ﬁsc

exceeded =exp¢nseéfb}’

. GENERAL FUND BUDGETARY

5. RedLi ght Camiera Reyenue'

is genérated fro

HIGHLIGHTS

" _General Fund E_ipehdituréé Bﬁdget Y-s; Actual S—Year'_Histoi*y'

ely increased since the inc
by $34,759 from $687,905 (2016) to -

Expenditures E}ipendifure_s

m_thé registraticm of vehicles witﬂin the corpotate
of linear roadway within the corporate limits. In fiscal year 2017,
decreased by $1,552 from $152,047 20 16} to § 150,495 (2017). -

or fines from rurining red lights in the

eption of

3 Tevenues from the Fontana Fund-operaﬁons
| year ended June 30,2017,

i

Actual & . - 'Actual &

. Expenditures Expenditures Expenditures Original - Final =

~© ' Orginal Final - Final. - ~ Budget Budget .

Fiscal Year Budget . _ - Budget Actual Varjance Variance
01652017 S 6,102,907 $ 6,377,167 5 6,018,363 % §4544 % 358,804

2015 -2016. § 5,312,539 ©$ 5368839 ¢ $. 5,192,145 & 120,394  $ 176,694
2014-2015 . % 5,841,068 $ 6,183,168 § 5,869,701 % (28,633) $ 313,467 .
. 2013-2014 % 5,369,030 $ 5,388,030 $ 5,207,385 § 161,645 % 180,645
0012-2013 8, 4,918,047 $ 4,918,704 § 4,673,921 § 244,126 $ 244,783
_General Fund Revenucs Budget Vs. Actual 5-Year History
Revenues Revenues: - -
. : o Actual & -, Actual &
_Revenues =~ Revenues Revenues _ Orjginal - Final
: - Original ~ Final - Final ~ Budget - " Budeet
Fiscal Year - Budget Budget Actual _ __Yarjance Variance -

T9016- 2017 § 5,594,554 ¢
9015 -2016  § 5,163,489
2014-2015  § 5,841,008
20132014 § 5,369.030.

30122013 § 4.918.047

$ 5,716,387
§ 5,163,489
§ 6,183,168
$ 5,388,030
$ 4.918,704

$ 65,550,445

$ 6,019,354

$ 6,550,445
$ 75,119,’342
$ 5,199,472

10

oo &a 8o B ES

T055.891 § 834,058
855,865 5 855,865
700377 & 367277 "
©(249,688) ' (268,688)
281425 5 280,768
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 Original Vs. Final Budget B

. CAPITAL ASSET AND-DEBT _ADMINISTRATION

Nét IﬁVestment In Capital Position R I o o
~ The Town of Cheverly’s net investment in capital assets in the gox_fernmental fund décreased during
the fiscal year due to disposals and depreciation. The Town’s most significant purchases in fiscal

The Town of Cheverly Town Charter requiires that the Mayor and Town Council approve the original

‘budget for the upcoming fiscal year prior to July 1, the start of the fiscal year.

" As amatter of practice, when need arises, the _Maybr and Town Council amends it’s budget during B

the fiscal year. There were six budget adjustments made fhroughout the year by the Mayor and Town
Council. - o ‘ R o :

e The Townof Cheverly’s final actual reverues différed from the final amended budget by
$834,058,a favorable variance. Actual local income tax revenue exceeded the budgetby
$261,848. The Town received additional revenues this year due to the State’s adjustment
for local income taxes. The Red Light Camera Enforbemént revenue exceeded the
budget by $322,664. o S o

o The Townof Cheverly’ s final actual expenditures di’ffcred from the final amended budget
by 1$358.,804, a favorable variance.. . : S

1ol

year2017 lpo.nsisted of a new police vehicle and security system,and Public Works Kubota\"loader. :
The Town’s net investment in capital assets in the proprietary fund decreased during the fiscal year

.

due to depreciation. This can be summarized as follows: -

Ty

Government  Business-Type |
S _ Activities, Activities
Beginning investment in capital assets, — ' ' . C
petatJuly 1,2016° ~ o C$ 4516116 5 2826467
Acquisition of capital assets at cost, - 7 - B o
fiscal year June 30,2017 S . 608,351 . -
' Disposal of capital assets at original o " - - _' o
cost, fiscal year June 30, 2017 ' S (221,373) | e
Accumulated depreciation of disposal .. : o
" capital assets, fiscal year June 30, 2017 . 187,540 So-
Net depreciation expense for fiscal . e o ST
~ year June 30,2017 . (398,448) (73,167)
'Ending Investment In Capital Assets, : o
Net As Of June 30,2017 . 8§ 4,692,186 8 2,753,300

11
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* Debt Administration

The Town of Cheverly’s outstanding long-term 6bligatioris For the past two fiscal years are as
follows: S o - SO

ECONOMILC FACTORS AND NEXT YEAR’S BUDGET AND RATES .

3

" CONTACTING THE TOWN OF CHEVERLY’S FINANCIAL MANAGEMENT -

Lo

]

Government Activities . - Business-Type Activities B Total
- June30, . ... hme30, C . Juwe30,
. 2017 2016 . 2017 ° o016 2017 2016
- (eneral obligations , S ' o L '
" Bonds . . . $. 395000 § 485,000, § 545000 % 705,000 - $ 940,000 § 1,280,000
_ Capital lease T e 16,533 : T A E PR 167,5'3’3’_
 Net pension liability - 9418508 | 2384346 - - Sl D ramsses T 2,384,346
Accrued yacation h o _ : B A N '
" leave 170,325 167,547 _ 170325 167547

. § 2,983,833 - § 3,053,426 % 545,000 3§ 795,000  _$ 3,528,833 % 3,848,426 g

P

‘The net pen’sion 'liétbility began in fiscal yeaﬁ 2016 as aresultof impleménta‘_cioﬁ of -GASB Statement
68. ) . -7'7 t A‘ . . . ., ) B -

The tax rate will decrease for fiscal year 2018, for single family u‘rﬁfsifr_om‘ $‘0_.56't6 $0.54 - '

and the multi-family upits will remain the same at $0.66.

-

" InFY 2018, 2 1.7% cost of iivin:g : djustmént was p‘rovid'ed'touall employees. A posiﬁon in
" {he Police Department remains frozen. o L R

InIFY, 2018, the -'TOWﬁ_Policé '-Dep,artrrient -Ofﬁcérs moved from the Maryland Stafe -
thiremeqt-System'to the Maryland Law Enforcement Officers Pension System. - S

%

[}

~

This financial report is designed to provide our citizens and taxpayers witha gen_éral_oiier\iiew‘of the

. Town’s finantes. If youhave questions about this report Or need add-ition-ei‘l information, contact thes
« Town of Cheveﬂy.ofﬁ'ces--duringfnormal business- hours at 301-7 73-'8"3-6_()“ E ’ ‘

o

12 -
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TOWN OF CHEVERLY MARYLAND

STATEMENT OF NET POSITION,

. June 30 2017

Governimental -

" Business-Type

The sccompanying notes are an‘integra'l part of’

.13

these fih"anc'ial statements.

Ce - Aciivities " Activities . - Total
'ASSETS R o o LT
Cash and cash equwalents o % L 299272 § 270,074 " § 569,346
" Investments A 2500322 376,369 2,876,691 -
- Taxesteceivable o 205,206 : 205,206
Prepaid expenses . . - -
<. Due from other governments - T 135,404 - ‘ 135;404
Other recefvables o - 27,001 . 27,001
 Internal balances - . T 264484 (264,484) S
Capital assets, . S N ; N o
Land AR ' 1,3'13,59'3; © 1,193,922 - 2,507,515,
Other capital assets, - . . ) R - '
. ‘net-of depreciation o C 3,378,593 1,559,378 4937971
e ~ TOTAL ASSETS : 3123875 3,135259. 11,259,134
DEFERRED OUTFLOWS OF RESOURCES L R ] _
Pension rclated o B ' - 705368 - 705368
LIABILITIES T T S
Accoumispayable - g o 175,671 - 175,671
Acerued fiabilities © — 57999 BT 57999
Interest payable o o T 16,922 16922
'Noncurrent liabilities o ? ‘ ' o R
Duc within ope year o 95,000 545,000 640,000
Due in more than one year P o 470,325 - 470,325
Netpension fiabilty . e 2.418,508 = 2,418,508
| ' TOTAL LIABILITIES ST 3217,503 561,022 | 3,779,425
B DEFERRED INFLOWS OF RESOURCES, ' R - C
* . Pensionrelaied < * S 161676 - 161,676
' NET POSITION - | ' o |
 Net investment in capifal _ _ . o :
assets . S 4,297,186 . 2208300 | 6505,486
Resmicted - S - 365,037 365,037
Unrestncted o o S 1,152,878 T 1,152,878
TOTALNETPOSITION ¢ ' .5450,064- " $ 257337 § 8,023,401 .
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TOWN OF CHEVERLY MARYLAND _

BALANCE SHEET
GOVERNMENTAL FUNDS.

June 30, 201’7

ASSETS
Cash and cash equivalents
'Investments <
. Taxes receivable
' Due from other governments
© Other'receivablés =~
Due from other funds

Total Assets _ o

DBFERRED OUTFLOW OF RESOURCES

N

Total Assets a.nd Deferred Outﬂows of Resom ees .

| LIABILI'IIES

Accounts payable -
" Accrued expenditures
Total Liabilities

' DEFFRRED INFLOW OF RESOURCES

Unavailable revenue - property taxes

- FUND BALANCES
" Asdigned for:

* Public safety
Subsequent years expendxtures
Unassigned S
- Total Fund Balances
Total Liabilities, Deferred Inflow of Resources,
~ And Fund Balances: ' '

15

General
" Fund |

$ 299272
2,500,322
205,206
135,404

27,001
264,484

3,431,689

$ - .-3,431,689 '

s 178671

55,967

231,638 -

169,962

' -

30307
641,784
- 2,357,998

3,030,089

$ 3,431,689

The -accompanying notes are an ihtegral part of these'fiﬁar}cial stdtements.
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SR FOWN Of CHEVERLY, MARYLAND .
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET -

TO THE STATEMENT OF NET POSITION
S - .June 30, 2017 - o

TOTAL FUND BALAN_CES—GOVERNMENTAL gonos 8 13,030,089

Amounts fqpor’ted in governmental activities in'the

" statement of net position are different because:

Capital assets used in goVémmental acﬁvities' are not .
financial resources and, therefore, aré not reported as -
assets in governmental fands. The cost of these ™ .

. assets is $9,030,561 and the acoumulatea

deprociation is ($4.338375).. o 4,692,186

Payrflents made for the pension systems reduce the long- ‘

. term liability ‘on Statement of Net Position but not ift
Fund Staterents. This is the amount of deferred

- “outflow of resources. ‘ L 705,368

‘-Lohg—f@rm-liabﬂities are not due and pa"‘yable*" in the o
. cufrent period and, thérefore, are not reported as B R

li_ab'i-l-itie_s in the governmentélfunds’. o . ' . ' (2',983,‘833)7

Interest payfable. on llpng—term debt does not fequire cuirent
" financial resources. Therefore, interest payable is not” -

o reported as-a lability. in governmental funds balance sheet. B - (2,032)

Deferred inflows of resources related to pension
liabjlity and éarnings on pension plan investments

are not reported in fund financial statements. - S o (161,676) |

'_Cer’tain xeceiy ables are offset by ‘defeljred |
~ revenue in the governmental funds since they arc .
* not available to pay for current-period expenditures.

This is the amount of deferred inflow of Tesources. o : _ 169,962

TOTAL NET POSITION - GOVERNMENTAL ACTIVITIES S § 5450064

t

The,a-cc-cjmp'any‘ing netes are an'intégral‘ part of these 'financia:l Sratements.

- -



REVENUES

FUND BALANCE - BEGINNING

 FUND BALANCE - ENDING

- TOWN OF CHEVERLY, MARYLAND
' STATEMENT OF REVENUES, EXPENDITURES
 AND CHANGES TN FUND BALANCE

" GOVERNMENTAL FUNDS
For The Year Ended June 30,2017 -~

General
Fund

Teaxes _
Licenses and permits

" Intergovernmental - K

- Gervice charges . L -
Fires and forfeitures | :
Miscellaneous +

Investment income '

5156863

77677

176,640
23,443
785,832
- 117,786
12,204

', Total Revenues' '

. EXPENDITURES

Current _
Geperal government
Public safety” .
Public works

Debt service
Principal |
Interest .

550445 . .

981,441
2174747
.733,795

- 106,533
. 21,847

Total Expenditure's a

6,018,363

NET CHANGE IN EUND BALANCE

532,082

2,498,007

3,030,080

: L ’ . . . L B ! . " ‘
The  accompanying notes are all integral part of these financial statements, =
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A “TOWN OF CHEVERLY, MARYLAND . _
~ RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF . ‘
. REVENUES, ;EXPENDITURES_ AND CHANGES IN FUND BALANCE
7 TO THESTATEMENT OF ACTIVITIES IO
For The Year Ended Juie 30,2017
© TOTAL NET CHANGE IN FUNDBALANCE.- . - R _
 GOVERNMENTAL FUNDS = C o o § 532,082
Amounts_repofted for governmiental activities jnthe ° '
©* Statement of activities-are different because: :
Capital outlays are reported in governmental funds as
expenditures. Howevcr,‘ in the statement of activities, -
- the cost of those assets 1s allocated over their eStimated :
useful lives as depreciation expense in the current petiod. .
" This is the. amount capital outiay ($608,351) exceeds . ) I : ,
" depreciation expense (§398.448). ST 209,903 o
. The fiet effect of various {ransactions _ ° ", ' '
involving capital assets (i.e., sales, trade-ins, - o B L
disposals) is to decrgase fiet position., S o T (33,833) -
L_ong—termfdebt repaynients-are expenditures in the | |
o governmental funds but the repaymenf reduces 1dng; ' A S
term linbilities in the Statement of Net Position. This_ ‘ _ o o
is the amount of Iopg—tt_arm debt repaymeﬁts’. o S 106,533
Some expenses in the statement of activities
do not require the use of current financial
" resources and, therefore, ate not reported
. as an expenditure in ﬂle'gqvemmental funds. .
~ Change in accrued interest IR - (318).
" Change i compensated absences T (2,778 .
_” . Chinges in pension costs- -  qs4424 - 151328
Revenues in the statement of activities that donot’
‘ providé current financial resources are not - . e :
reported as TeVenues in the funds. o . B XAV
CHANGE IN NET POSITION OF o | o AT
, GOVERNMENTAL ACTIVITIES - . - ' o § 961,392 |

" The aCcompanying notes are.an integral_part of these financial statements.

© 18
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. TOWN OF CHEVERLY, MARYLAND
STATEMENT OF NET POSITION

~ PROPRIETARY FUND

~June 30,2017 |
© ASSETS

- Current assets
Cash, -
Investménts.

" Total Current Assets -
Noncurrent assets
Capital assets
- Land N ,
_ Othér capital assets, net of depreciation
~ Total Noncurrent Assets’ '

. Total Assets S .

* LIABILITIES
Current labilities
" Interest payable
Due to other fimds
Bonds payable

" Total Liabilities'

NET POSITION
_ Net investment in capital assefs

" Restricted

* " Total Net Position

H

: Entefi)ﬁse Fuhd
Fontana
Fund
270,074
376,369 -

T4

. 1,193,922
1,559,378

2,753,300

3399,743

16,922
264,484
545,000

B '82;-6,4062_. -

2.208,300

365,037

. 2,573,337

CThe a¢companyin-g notes 'are'r an- integral pazrt of these financial statements.
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TOWN OF CHEVERLY MARYLAND
'STATEMENT OF REVENUES, EXPENDITURES,
' AND CHANGES IN NET POSITION
PROPRIETARY FUND . ‘
For The Year Ended June 30,2017

-

_ Enterprise Fund

.. Fontana
Fund .
OPERATING REVENUES : ‘ e :
Lease and renta'l income S _ o A $-‘ - A293-',.340 N
OPERATING EXPENSES _ o : , _
Deprematlon a.nd amoruzatmn o - . o 13,167
Net Operatmg Income T . | . o 220,173
NONOPERATING REVENUES (EXPENSES) . o
 Investmentincome - , \ s - : S 8125
Investment exXpense - o . ) o ‘
Inferest expense on bonds L o - .- (34,840).
Other mvestment EXpenses - B T e (225)
NetNonoperatmg Revenues (Expenses) ; : ‘ : B (26,94;(&
CHANGEINNET POSITION C e S 193233
| TOTAL NET POSITION - BEGINNING e o © 2.380,104
TOTAL NET POSITION - ENDING $ 2573337

The aceompanying -potes are an integral part of these financial statements.

Bl
-
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TOWN OF CHEVERLY MARYLAND
) . STATEMENT OF CASH FLOWS
, ‘ PROPRIETARY FUND
: For The Year Ended June 30, 2017

. S 7 Entefprise Fund
N IR ' S Fontana
' ) ' Fund ,
“CASH FLOWS FROM OPERATING ACTIVITIBS _
Cash received from rental incoime ‘ S . 293,340
© Net Cash Provided By 0perat1ng Activities = : : ‘ f | o 293,340
CASHFLOWS FROM CAPITAL AND RELATED FINANCING ACﬁVITIES ' ) :
Principal repayments on bonds = - 7 ©(250,000)
Interest paid on bonds ~ - s , g ' : (34,840)
Net Cash Used For Capital And Rélated Finaricing Activities SRR (284,34Q)
" CASH FLOWS FROM FINANCING ACTIVITIES - | |
+ Net financing activity , R ' ' ' (10 827)_
Net Cash Used For Financing Actlvmes i - _ _ R | - L ' (10 8271
- NET DECREASE IN CASH AND CASH EQUIVALENTS - | ~ y o (2,327)‘
CASH. AND CASH EQUIVALENTS - BEG]NNJNG OF YEAR L om0l
CASH AND CASH EQUWALENTS _END OF YEAR ' s - 27007 |

RECONCH_,LATION OF OPERATING INCOME TO NET CASH PROVIDED
BY OPERATING ACTIVITIES - : '
Net operating income .~ v S ; $ 220,173
Adjustments to reconcﬂe net operatmg income to net : '
cash prowded by operating activities o , L _ ,
Deprecmtmn and amomzatlon 3 s . ’ , . 73,167

,Net Cash Provided By Operatmg ACthlthS _ . . § - 293340

-~

The . accompanying notes are an integral part of these financial statements. .

21~
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' [OWN OF CHEVERLY, MARYLAND
NOTES TO FINANCIAL‘STAT'EMENTS
For The Year Ended June 30,2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the Town conform.to

accepted in the United States of Amer

A summary of significant accounting policie
~ below. S .

A. Fixllancial_R.e ortin 'Ehti

A

* The Town of Chevetly, Maryland (the Town)

ica (GAAP) as applicable o local governments.

'accounti'ng principles generally

s followed by: the Town are_,presented- B

was establi shed on Apr’ﬁ 1_8, 1931 to

serve the needs of the citizens of the Cheverly area.. 1ts major sources ofrevenue
are- derived from- real estate taxes,-income 1axes,

provides its citizens with the following set

highways and streets, culture-recreation, public

admihistration_ services.

For - financial rgpdr']:i.ng' pUrposes,
' _generally-accgptf;d in the United Stat

and usage taxes. The Town

vices: public safety, ‘sanitation,

improvements, and general -

in conformance with accounting prin‘cﬁip’les -
es of America, the reporting entity includes the.

Mayor and Town Coqnoﬂ»o.’_f the Town of Cheverly_, the primary govemment, and

- itg proprietary fund, " -

. The Tc_)wn' of Cheverly has no separate component units,

B, Basisof Presentation

_ Government-Widé Financial Statements - 1 :
CThe govemment—wide fﬁlancia__l-stateménts include the staternent of net posttion and = -
: statements 1eport financial information for the
 Town asawhole. Gov ernmental activities, which normally are supp@rted’by,taxe’s -
- and the T own’s general révenues, are reported separately from . business-type
activities, which rely on fecs charged to external customers. S

fhe statement of activities. ‘These

- The statement of activities reports the eﬁ;pensés_ of a giv,en' function offset by
- program revenues directly connected with the functional plfograrn. ‘A functionis an o

assembly of similar activities and
more than one fund to capture the expenses

may include portions of a fund or summarize
and program revenues associafed witha ™

distinct functional activity. “Program revenues include’ (1) charges for services

~ which report fees, fines, and forfeitures, and o

s

ther charges to users of the Town’s
services; (2)-operating grants and contributions which finance annual operating
activities including investment ineo '
which fund the acquisition, constructi

ine, and (3) capital grants and contributions
on, or rehabilitation of capital assets and

include fees fo developers: These revenues are subject 10 externally imposed

restrictions to these prograim uses.
included with program reyenugs are TePO

22

‘Taxes.and other revenue. sources not properly
rted as general revenues. . o
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C. Measurement Focus, Bagis of Accountin and Financial

~ they are not measurable until received in cash.

The General Fund is t _ )
" resources, except those'required 10 be accounted for in another fund, are accounted

 TOWN OF CHEVERLY; MARYLAND .
NQTES TO FINANCIAL STATEMENTS
" For The Year Ended June 30,2017

 NOTE1 . SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
o B Basis of Pr¢sehtation (continued) T _' L

Fund Financial S-tateménfs

Sepa}ate financial sta’teméritéiarc.-provided for govermnenté;l and proprietary funds.

o _'The Town has a general fund and an je_n-terprise fund.

Statement _Pr"esentaﬁon‘ :

The government-wide statemeits teport using the economic. 1ESOUTCES
measutement focus and the accrual basis of accounting, Revenues are recorded
_when carned and expenses are recorded when a liability 1s incuired, regardless of

the timing of related cash flows. Property tax revenues are recognized in the year

for which they are Jevied while grants are yeco gnized when the grantot eligibitity '

requirements are met.

N

 Governmental fund financial statements report using the current financial resoutces

measurement focus and the modified accrual ‘basis. of -accounting. Underthe

modiﬁed accrual basis of ac';'counting, revenucs are recognized when susceplible to

acerdal (i.e., when they both become meagurable and available). Measurable means -
the amount of the iransactions can be determined and available means collectible * -
 within the current period or soon enough thereafter to-be used to pay liabilities of '

the current period. The government considers revenues availziblq if they are

collected within the current petiod or within 60 days after year end. Expenditures
. are .re;corded when the related fund-liability i incurted. Principal and interest on
" general long-term debt are recorded as fund Ligbilities when. due..

" Those revenues, which are accrued, include federal and-state grants, property {axes,

franchise taxes, Jicenses, interest charges, _and any charges for services. -Other.
amounts, which are collected and held in the Town’s name by other govem1henta1

agencies at the end of a fiscal year, are also re_cegnized. Revenues that are not '

susceptible to accrual include certain licenses, fines, permits, and penalties since

- The Towﬁ"has snly one gov¢®eﬂtﬁl fuh_d, fhe general fund "

¢ gén.eréil opéra'ting_fund of the Town. All ﬁnan_c;ial_'.

for in the General Fund. .



- NOTE 1-

- C. Measurémént-Fooué Basis of Accounting, and Financial St

TOWN OF CHEVERLY, MARYLAND-
NOTES TO FINANCIAL STATEMENTS
For The Year Ended June 30, 2017 ©
'SUMMARY OF sieNIE'_ICANT'ACCOUNTiNG POLICIES (continued) _'

atement Presentation |

_(cdntinued) ,
) 7' The Town bas one proprietéry fund

 The focus of .prqpriatary fund measurément 18 qpon'_déterm@natiog of operating
~ income, changes in net position, financial position, and cash flows. The generally . -
accepied accounting principles applicable are those similar to businesses in the -

private sector. The following is a description of the proprietary fund of the Town:

" The Fontana fund is an enterprise fund used to account for all activity
associated with the Town's purchase, improvement, sale, and operation of
leased rental property and investment -property. All assets and liabilities - -
associated with the enterprise fund are included on its balance sheet. '

. Budg ets__'

Formal bﬁdgeﬁary accounting is employed asa management control for the Géneral
“Bund. The Town Administrator and the Mayor submit an annual budget to the .
Town Council in accordance with the Town's Charter. The budget is prepared in

- giccordance with the modified accrual basis. In June, the Town Council adopts the .

* annual budget for the Town’s General fund. Once gppl;oved, the Town Council

may.amend.the Jegally adopted budget when unexpected modifications are required
in estimated revenue and appropriations. The budget is prepared ona detailed line
item basis. Revenucs are budgeted by SOurce. . Expeqditufesare budgeted by
department. Expenditures may not exceed the appropriations at the department .

- level:

E. ‘Accounting".Estimates

‘The preparation of financial statements in conformity with generally accepted

‘accounting principles requires managefent {o malke estimates and assumptions that
 affect the reported aipounts of assets and liabilities and disclosure of contingent - -
assets and liabilities at the date of the financial statements and the reported amounts
of revenues and expenses during the reporting period. Actual results could differ
 from those estimates. S . . S

}
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TOWN OF CHEVERLY_,,MARYLAND
 NOTES TO FINAN CIAL STATEMENTS
- 'For The Year Ended June 30, 2017 -

NOTE1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) - |

F.. Assets, Liabilities, Net Positi(_)n or Equity Y

" Cash, Cash Equivalénts and Investinents

Cash and cash equivalents ‘include. amounts Vinr. ‘demand deposits as well as

. investments with an original maturity date within three months. Cash deposits of
“{he Town are made in accordance with the Annotated Code of Maryland (the

Code), which requires ‘depositories to give security in the form of collateral as
provided for in the Code, for the safekeeping of these .,deposi—ts._ o - '

Excess funds are also permitted to be invested either in bonds or other dbligations
for the payment of principal ‘and interest of which the full faith and credit of the'
United States of America are pledged, obligations of Federal government agencics
issued pursuant to acts of Congress, or in the local government _ihvcstmént pool -

~ created by the State of Maryland.

- Inventories. : : : .

The Town’s general fund inventories are not significant and, therefore, are not

reported on'its balance sheet.

‘Interfund Transactions _ o
. Activities between - funds that are. representative” of fending/ borrowing

arrangements outstanding at the end of the fiscal year are“refc_arfed to as due to/due
from other funds. Any residual balances outstanding between the governmental '

. activities and the business-type activities are reported in the government-wide
_ financial statements as internal balances. C :

Prepaid Expenses

- Certain payments to. vendors reflect costs applicable to future accounting periods

and are recorded as prépaid items in both -government-wide and fund financial
statements using the allocation method. B :

- Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure ass'efs )

 (roads, bridges, and similar items), are reported in applicable governmental or

business-type activities columns in the government wide financial statements.
Capital assets.are defined by the Town as assets with an original, individual cost of
$1,000 or more and an estimated useful life in excess of one year. These asséts are

stated at cost or estimated cost if historical records are not available, Donated fixed
assets are recorded at estimated fair market value on the date of donation, '

25 .



NOTE 1 -

TOWN OF CHEVERLY, MARYLAND
NOTES TO FINANCIAL STATEMENTS
" For The Year Ended June 30,2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES. (continued)

~ F.. Assets, Liabilitics, Net Position or Equity (continued) -

' Capital A'sséts (continu_ed) o

Maintenance, repairs, and minor equipment are charged to operations when
incurred. Expenditures, which materially increase valies, change capacities or
extend useful lives, are capitalized. Upon sale or retirement of a fixed asset, the

“‘cost and/or estimated value is eliminated from the respective.accounts and any
resulting gain or loss is included in the results of operations. '

' Propefty', plant, and equipment of the primary government are depreciated using the -
© straight line method over the following estimated usefu'l lives:

o Buildings =~ - -  40--50 years
e Improvements o o R 15 <50 years
'» Machinery and equipment o 3-10 yqaré
e Vehicles L ‘ - 5-10vears

s Computers - h - 3- 5years

s Infrastructure e . 20-50years

De_ferr’ed- 0utﬂ0w$ﬂﬂﬂ0ws of _Resou-rces'

" The statement of financial position reports a separate section for deferred outflows |

of resources representing a. consumption of net position that applies to a future

- ‘period and is not recognized as'an outflow of resources in the current period.

" “The statement of financial position reports a separate section of deferred inflows'of -
Y . resoutces which represents.an acquisition of net position that applies to a future

period and is not reco gnized an inflow of resources or revenue until that time.

* Compensated Absences

The Town allows its eligible employeeé to accrue up to 240 hours (30, days) of

vacation leave.  Upon employee termination, the Town pays up to the 240-hour
maximum for accrued vacation time. All other amounts, including accrued sick

leave, are forfeited.

* The Town pays all-outstanding leave up to the maximum at separatioﬂ. A liability

‘for vacation pay is recorded in governmental fund financial statements only ifithas,

matured (i.e:, unused reimbursable leave still oitstanding following an employee”s

~ resignation or retirement).

26



[R—

KRR

 NOTE1:

F. Assets' Lia‘Bilitie’s-NetP

1

" OWN OF CHEVERLY, MARYLAND
. NOTES TO FI-NANCIAL .STA:TEME_NTS -
For The Year Ended June 30,2017 -

- GUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continved)

osition or Bquit (continued) - - -

" Long-Term Ohbligatiohs o - L
In the. gqvemment—widé Enancial statements and proprietary fund-types staternents,
" jong-term debt and other long-ierm obligations are reported as liabilities in the

-applicable gov ernmental activities and business-type activities or proprietary fund-
type statement of net position. In the fund ﬁnancial,statements,-the face amount of -

debt issued 18’ reported as other ﬁria.l}_cing' s'ou_rcés and uses and the arount of

principal repayment as an expenditure.
* Pensions P o
- In governmen.t-wide financial statements, retireméent plans'(pensions) are required
" to be recognized and disclosed_using the accrual basis of accounting (see Note 7 -

and the required supplementary ipfi)rmation (RST) section _immediately following
the Notes to Financial Statements); regardless of the amount recognized as pension

eXpenditutcs onthe govemmental fund statements, which use the modiﬁed-accrual '

basis of accounting.

In genéfail;. the Town recognizes a net pension liability, which—repi_‘esentsf the

Town’s proportionate share of the excess of the total pension liability over the net

position reflected in the actuarial report provided by {he Maryland State Retirement

© and Pension System (The System). ‘The net pension liability is measured as of the.

© Town’s prior fiscal year-end. Changes in the net pension liability are recorded, int
the period incurred, as pension CXpense or as deferred inflows of 1ESOUICES or '

deferred outflows of resources depending on the natute of the change. The changes. -

in net pension liability that are recorded as deferred inflows of resourtesor deferred

“outflows of resources (that arise from changes in actuarial assumptions or other
“inputs and differences between expected of actual experience) are amortized over

- the weighted average ;remaini_ng service life of all participants in the respective
- pension plan and are recorded as 8 component of pension expense beginning with )
. the period in which they are incurred. o - s
" For the purposes of measuring the Town’s net.:pens'ion liability and deferred
- -outﬂows/inﬂows or resources relating to_peﬁsion-sand pension expense, havebeen

- determined on the same basis as they are reported by .The_System. 7

“Projected earnings on- pension investmenis. are recognized as @ component of ..

pension expense. Differences bgtween projected and actual investment earnings
arc reported as deferred inflows of resources or defernedloutﬂows'of resources and

 amortized as a component of pension expense on a closed basis over a five-year

period beginning with the period in which the difference occurred. Bach subsequent

_ year will -inqorporate'an additional closed basis five-year period of recognition:
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NOTE 1 -

. Net Position/Equity - |

 displayed in three components:

" TOWN OF CHEVERLY, MARYLAND
 NOTES TO FINANCIAL STATEMENTS -

_ For The Year Ended June 30,2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (contiruied) .

" F. Assets. Liabilities. Net Position or Equity (continued)

I the government-wide finaneial statements, equity is classified as net position and

L
:

‘e Net 'iﬁvesrment in capital assets - consists of capital ass;ats_; net o-flaccumulated' '

;deprek:iat’ion and reduced by the outstanding balances of any bonds, mortgages,

“notes, OF other borrowings that are attributable to the acquisition, ¢onsiruction
or improvement of those assets. I Ny ,
o Restricted net position - consists of net position with constraints placedonthe - .
" use by either (1) external groups such as creditors, grantors, eontributors, or . -
laws or regulations of other governments; or (2)Taw through co_nstitutional'
.ptovisions or enabling legislation. - e R
e Unrestrictednel position - all other net position that do not meet the definition .~

of restricted ot investment in capital assets, Tiet of i?_elated debt. -

When bath restricted and unrestricted resources are available for use, it is the

- Town’s policy to use restri_cted frst then unrestricted as needed. -

- - Proprietary fund equity is classified the same. é’s’ in the govermnent-Wide |
. statements; " ' : ' L

In the fund financial. statements, eciuity is . clagsified as fund balance for

~ governmental funds. Futther clas_siﬁcations are as folows: -

. _"NOnSpen_dable fund balance H-Amc')un!ts {hat are not.n a spendable form or ate
- required to be maintained intact. o
o Restricted fund balance = Amounts oonstraiﬁed to specific purposes by their
© ereditors (such as through debt covenants), grantors, contributors or laws or
. regulations of other gOvennnents or imposed by the Town Charter, Town Code,
- or enabling legislation, - - o e .

. ‘Committed . fund balance — Amounts constrained to spg:ciﬁC'purposes

determined by a formal action of the Town Council {ordinance).

" w. Assigned fund balance — Amounts the Town intends to use for a specific

purpose; infent can be expressed by {lie Town Council. . . .
» Unassigned fund balance — Amounts that are avail ble for any purpose; these
amounts are reported only in the general fund. S :
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. NOTE1-

NOTE 2-

' F‘.. Aséets

TOWN OF CHEVERLY, MARYLAND -
'NOTES TO FINANCIAL STATEMENTS
For The Year Ended June 3.0, 2017

'SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Liabilities. Net Position or Bauity (continued)

‘Net Position/Equity (continued)

" The Town considers restricted fund balances tobe speﬁt for governmental activities:
- first when both resiricted and unvestricted _arg_available. The Town also considers
committed fund balances to be spent first, assigned. balances 10 be spent second,

~anid unassigned fund balances to be spent last when other unrestricted fund balance
. classifications are available for use. . - : : S ‘

G, Revenues, Expenditures. ‘and Expenses

* Property tax and interest assessed in the current fiscal period aré accrued and are

-+ recognized as evenmes in fhe current fiscal period.

 Inthe gbvermn_enf-wide-'ﬁnanciall staterments, eXpenses are C_lasé:,iﬁed'by function
~ for both ,govern-mental -and bu_singss—ty-pe ‘activities. In. the _fund financial
© statements, expenditures are_classiﬁed by. character. ' .

N

In f_h'e,'fund financial stateméﬁts'; governmental funds repott expenditures' of "

financial resources. Proprietary fund report expenses relating to use of economic

) * . 3 . I3 . - . N
- resources. Proprietary funds d_llstmgmshed operating revenues and expenses from

nonoperaﬁng items. Operating revepues and expenses result from: providing

services-and producing goods in connection with the proprietary fund’s principal
operations. Operating revenues include user fees and charges. Operating expenses

“include the cost of sales and services, administrative eXpenses, and depreciation on.

“capital assets. All revemues and expenses not meeting th-is,deﬁ1ﬁtion_;a;re'reported
. as nonoperating revenueé and expenses. o

| CASH AND INVESTMENTS

- Deposits - o S : I , S
At year end, the carrying amount of the Town deposits was $569,346 and the bank -

balance was $640,548. Of the. bank balance, $500,000 ‘was covered by Federal
,Depo-s'itory_lnsurance and $140,548 was covered by collateral held in the pledging
“Dbank’s trust department in the Town’s name. The Town, as of June 30,2017, was not

exposed 1o custodial risk, -which is defined as “the risk that a government will not be

- able to Tecover deposits if the depository financial institution fails.”
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TOWN OF CHEVERLY, MARYLAND

©'NOTES TO FINANCIAL STATEMENTS |
For The Year Ended June 30,2017

N

NOTE2- CASHAND INVESTMENTS

Investments T

© By statute; the Town is authorized to invest in obligations of the U.S. government and

agencies, mutual funds which invest in U.S. government securities, bank certificates of
deposit or in repurchase agreements filly collateralized by U.S. government and agency

© . gecurities, banker’s acceptances and the Maryland .Loca}'Govemxﬁent Tnvestment Pool

“(Pool).

~ Investment Rate Ri.Sk‘

Asof June 30, 2017, the Town had the following investments:

L _ Investment Type L o Fair Value
" .. Maryland Local Government Investment Pool | . $ . 2500322
Money Market Mutual Funds * | 328,993

Equities | . L 47376
e o A § - 2,876,691

Fair value fluctuates with interest rates, and increasing interest rates could cause.
fair value to decline below original cost. To limit the Town’s exposure to fair
value losses arising from increasing interest rates, the Town’s investment policy .
~ limnits the term of invéstment maturities to ten years in order to rem: in sufficiently

“liquid to enable the Town to meet all operating requirements which might be .
reasonably anticipated. Town management belicves the liquidity in the portfolio is
adequate to meet cash flow requitements and to preclude the Town from having to
tell investments below ori ginal cost for that purpose. The investments at June 30,

2017, met the Town investment policy regardinig investment rate tisk. Tnvestment
income as of June 30, 2017; totaled $ 12,204. '

Credii'.Risk

As of June 30, 2017, the Maryland Local Investment Pool was rated AAAmM by
 Standard & Poor’s. Regulatory oversight fof the local government investment pool
rests with the Maryland State Treasurer’s Office and the £ait value of the pool is the .
same as the value of the pool shares. The Pool was established under Article 95, . -
Section 220 of the Annotated Code of Maryland and is under the administrative
contro! of the State Treasurer. PNC Bank is currently contracted to operate the
Pool and may invest in any instrument permitted by Section 6-222 of the State
Finance and Procurement Asticle. The Town’s fair value position in the Pool is the

L ‘same as the value of the Pool shares.
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NOTE 2 -

NOTE 3 -

_,‘ Cué‘-todial Credii _Ris'k. o

_ TOWN OF CHEVERLY, MARYLAND
~ NOTES TO FINANCIAL STATEMENTS
For The Year Ended June 30; 2017
CASH AND INVEST-MENTS_-(conﬁnued)' |

-C‘on_centfation of Credit Risk

, The' T()_Wﬁ’é policy states{ that the Town will diversify its investments by security -
type and institution and no'more than 50% of the Town’s total investment portfolio”
will be invested in a single security type Of with a single financial institution. At

- “year end, the Town has more than 50% irivested at a single institution..

'

For an investment, custodial credit risk is the risk that, in the event of failure of the

counterparty, the Town will not be able o recover all or a portion-ofthé value of its
_investments or collateral securities that are in the possession of an outside party.

The investments of the Town were not exposed to custodial credit risk at June 30;  ©

2017.

Foreign -Cu-rre.ﬁcy'}{i-sk b

~ The Town’s ihvrestﬁl_ent pblic;é does not allow for investments denominated in .

- foreign currencies.
DUETO'AND-FROMOTHERFUNDS S A o

" Interfund fecé’ivab_les and payables arise from interfund transactions and are recorded

by all funds affected in the period 4n which the transactions are executed.

As of June-30, 2017, intefftmd' _repgivables and payables resulting from varibus_
" interfund transactions were as follows: : O

~ DueFrom - - Due To,
‘ S § " Other Funds Other funds
General fund ' 8 oaAsh 8 . -
" Enterprise fund o - . . 264,484
“Total e § . 264484 8 2064484 -
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TOWN O
NOTES TO FINANCIA
For The Year Ended
NOTE 4- CAPITAL ASSETS:
o Capital asset acti\}i‘iy for the

Governmental Activities

K

_ Capital asseis, not
" depreciated
Tand
- Construction in
i progress | '

Total Capital Assets,
“Not Depreciated

Capital assets .

" depreciated .-

Land improvements '

Infrastructure
Buildings and
. improvements
Vehicles :
Machinery and
_ equipment

- Total Capital Assets,

Depreciated

- Less .aczcun'lulated'

- depreciation for
Land itprovements
* Infrastructure .
Buildings and
_ improvements
- Vehicles

Machinery and |

© - equipment
Total Accumulated
Depreciation

" Total Capital Assets,

Depreciated, Net

Government Activities

 Capital Assets, Net

" " Capital

¥ CHEVERLY, MARYLAND
1, STATEMENTS
Jurie 30, 2017

year ended Tune 30, 2017 was as follows:

Capital

32
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© Assets At o Assets At
July 1, o . " Adjustments June 30,
2016 Additions - &1 Disposals. 2017
§ 1281517 % S 1,281,517
: 32,076 : 12,076
1,281,517 32,076 S 1313593
578,957 13,869 - 621,826
1,207,042 - - - 1,207,042
.2,610,3'63' R 2,610,363
1.904,638 as7o48 1462120 2016394
106,046 275458 75161 1261343
7,362,066 576275 221373 " 7,716,968
399,152 26452 : 425,604
444,812 55,055 - 500,767
1.214,827 60,850 : 1275677
1197.053 - 182,086 112,696 1,266,443
871,623 73,105 igsa4 . 869884
4,127,467 308,448 " 187,540 4,333,375‘
aoaas09 o 17IE2T . 33833 3,378,593
¢ 4516116 _$§ 209,903 $ 33,833 % . 4,692,186



NOTE 4 -

" TOWN OF CHEVERLY, MARYLAND
NOTES TO FINANCIAL STATEMENTS

For The Year Ended June 30, 2017

CAPITAL ASSETS (continued)

" Business-Type Activities

Capital assefs, not
depreciated -
Land

Total Capital Assets, -

Not Depreciated
Capital assets '
depreciated
Buildings and -

improvements '

Capitalized- -
interest
Total Capital Assets,
Depréciated .
Less accumulated
.depreciation for
Buildings and
improvements
Capitalized
" interest

. Tetal Accumutated

Depreciation
Total Capital Assets;
Depreciated, Net.
Business-Type
- Activities :
Capltal Assets, Net

Capital

Capital
Assets At Assets At
July 1, S : June 30,
2016 - Additions  Disposals 2017
§ 1193922 .8 - $ - § 1,19392
1,193,022 - i 1,193,922
2,878,572 - - 2,878.572
48,097 - - 43,097°
2926669 . - . 2,026,669
1,272,781 71,965 - 1344746
21,343 1,202 - 22,545
1,294,124 73,167 - 1,367,291
| 1,632,545 (73,167) - - 1,559,378

§ 2826467 8§, (73,167_1 s . -

$ 2,753,3 00

Dep1ec1at10n expense was charged to ﬁmctmns/programs of the Town as follows

Govemment acti V1t1es
General government

. Public safety
" Public works -

Tota} Depreciation Expense Governmental

Activities -

Business-type activities

Rental o_perations
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- NOTES -

TOWN OF CHEVERLY, MARYLAND
- NOTES TO FINANCIAL STAT EMENTS
For The Year Ended June 30,2017

PROPERTY TAXES" ; o S

~ Real estate arid personal 'pfdperty {axes are levied based on the State of Maryland’s

assessments. The tax rate for the ycar ended June 30, 2017 was $0.56 per $100 of .
assessed value for single family units and $0.66 per $100 of assessed value for multi-
family units. For personal property the rate is $1.10 per $100 of the assessed value.

Real éstate taxes are levied on July 1, and are payable by September 30 of the same
year. After September 30, the Town charges both penalties and interest upon the

unpaid balance. If the taxes remain unpaid, the property is placed with Prince George’s

County for tax sale the following May.

Personal property taxes arelevied throughout the year when the assessment is received .

" from the State of Maryland. The taxes are payable within 30 days after levy. Penalties

At June 3.0,' _2017, the-property‘ tax receivable consists of:

and interest ate charg‘c_—:c_l on any unpaid taxes after the 30 days have, expired.

L

Real estate taxes - I S 23,248

Personal property taxes o . .181,958

Total - . 3 20506

'DUE FROM OTHER GOVERNMENTS:

| At June 30, 2017,. the Due from Other Govemménts coﬁsists ‘of the following:

Sateof Maryland  + - ¢

- Highway user tax o R T 9,256
[ncome tax S : B © 82,630
Prince George's ‘County. : i » :
Hotel/motel tax SR : 43518
Total Due From Other Governments - . § 135404 -
CAPITAL LEASE

In fiscal year 2015, the Town entered into a lease-purchase agreement with Ford Motor
Credit to acquire a 2014 Ford Police Interceptor utility vehicle. The terms of the lease '
require a $17,525 payment at the lease commencement date of December 10, 2014, ~
with two additional payments annually of $17,525 including interest at arate of 6.00%.

The final payment on this lease was made in Fiscal Year 2017.
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' NOTES$-

' JOWN OF CHEVERLY, MARYLAND
 NOTES TO FINANCIAL STATEMENTS
‘For The Year Ended June 30,2017

LONG-TERM DEBT ‘

Gove.mmental Activities ~ .

“On May 31, 200.’6,&16 Town, following proper authorizétion‘.gihd' approx.fal: issued a

.gen‘ef.al obl_igation bond inthe amount of $1,200,000. The proceeds of this bond were o

© used to put an addition on the Town’s municipal building for the police department. -

. Thebond is due in annual principal _insj[allments beginning May 31, 2007 and ending =
* May 31,2021 Interest is due semi-annually at atate of 4.3%, Debt sérvice payments

© General obligation -,

“are appro_priated from. general fund résources. Gereral obligation bonds are direct
- obligations and pledged on full faith and credit of the Town: - '

Annual debt service reqtﬁrements to maturity for the general obligation bond are as. -

© follows at Tune 30, 2017:

Years Ending' . ‘

June 30, o Principal " Interest
s018 - - . T 95000 8 16,985
2019 Co 95,000 12,900
2020 100,000 §.815 -
2021 -+ 105,000 4515 ~
o T 395,000

The fgl‘lowing is a summary of changes in general _Idng~térm deb.t:'- : )

- . . Balance

. . Balance
Fiscal Year ~_ July 1,2016 * _ Increase ‘ Decrease __June 30, 2017  {One Year

eonds - . & 485000 8 4 opox | §. 395000 -8 9000
' Capital fease 16533 - - 16,533 - L e
Net pension liability 2,384,346 34,162 © 2,418,508 '
. Accrucd vacation 167,547 2,778 170325

$ 106,533

$. 95,000 -

3 s0mA6_ §_ 36940
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* FOWN OF CHEVERLY, MARYLAND — . |
NOTES TO FINANCIAL STATEMENTS -, - : L
~ " _For The Year Ended-June 30, 2017 ‘ o -

NOTES$ - LONG-TERM DEBT (continued)

Business-Type Activities

s

_On Décember 18,1997, fhe Town, following proper authorization and approval, issued

" general obligation bonds in the amount of $3,475,000. The proceeds of these bonds
- were used for the purchase and renovation of an improved parcel of land within the

Town’slegal boundaries. The bonds catry varying interest rates ranging from 4.4%to -

' 5.2%: There are varying maturities and interest payments that began in Mepf.ch 1998
- and continue through September 20 18. The bonds may noi be called, in whole or part,

prior to S_eptember 2007. For the year ended June 30,2017, $250,000 of principal and
$34,840 of interest was paid on these bonds. ' R

The_required'paymenté on the bonds are as follows: ~ o N
L - Pringipal  Intevest e
 Fiscal Year Ending ' Payments -’ Payments " Total
June-30, 2018 T . 265,000 g 21450 § 286,450
- June 30, 2019 Ny , 280,000 7,280 - 287,280
o ; § - 545,000 $ 28,730, § 573,730
The fol._lo'wing is a summai"_y of changes 111 business.-type'1ong—tefr_n~debt:, : |
Balarice - o - 7 R ﬁalanc@ o
- S Buyl b 7 S L June 30, .
" Fiséal Year 2016 _ -~ Tncrease Decrf:ase - 2017 ~ One Year )
.“Bonds-payable' : :$' . 795,000 § . $ 250,000 5 ‘545',000 S+ 545,000 -

g 7osp00. §_ . - 3 250000 - § 545000 "8 545000
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payment of $700 has been paid through August 201

_ TOWN OF CHEVERLY, MARYLAND
. NOTES TO FINANCIAL STATEMENTS

- For The Year-Ended June 30,2017 ©

NOTE9- OTHER PROPRIETARY FUND DISCLOSURES ~ *

Land, Buildings and Imiprovements

In Dec;embér 1 997,-,the' Town p'uxchaéed'_ imprdye_d feal- estate (2627 Pepsi Placé,‘ .
Cheverly, Maryland) for a price of approximately $550,000. A portion of the proceeds -

* from the issuance of the general obligation bonds (sec discussion above) were used o -

purchase 4nd renovate this property- Tn March 2000, an additional parcel of land was o

added to this property at a cost of $450,000. The proceeds of the March 30,.2000- ’

_general obligation bonds were used for this purchase. This property is cutrer tly being "
leased. See Lease Agreement note below for additional information. '

v On 'Ootober.2'5, 2004, the Town 'p.urchase'd a“paréel of land and bililding' within the .
- Town’s boundaries for $235,298. Thebuilding has been d_'emolished. I June 2006,an.
_agreement was entered into with a third party to purchase this property. A monthly,

5-when the contract was cancelled.

-C-ftlpit'aliied,I-n-:teres-t,'

- In accordance Wifh gene'fally accepicd accdunti'ng principles, certain intetest costs are
. capitalized by proprietary funds when debt proceeds are used to finance the construction -,
" of assets. Any inten;st'eamed on the proceeds of tax-exempt borrowing offset the -

interest costsin ‘Jetermining the amount to be capitalized.
Lease Agreement

Concurtent with the issuance of the general obligation bonds, the Town cntered into a

~ long-term lease with Fontana Lithograph, Inc., for the use of land'an& improyements-at '

2627 Pepsi Place, Cheverly; Maryland. (See Land, ‘_Building, and Improvements note

.- above.) -

" The lease COmmenced-oh October 1, 1998. The lease term is for 20 years ata minimu_m

rate sufficient 1o meei the annual principal’ and- interest payments on the. general

obligation bonds discussed above. -After 10 years, the tenant has the right to purchase - -

the property for an. amount equal to the outstanding principal,- interest, and any
redgzmption premium on the Government Obligations Bonds to maturity or the first
available redemption date. The tenant is responsible for all utilities, insurance, and legal
fees associated with the bond issue discussed above, The lease was amended in March .
of 2000 to account for the additional land that 18 now included in the ieased area, -For
the fiscal year ended June 30, 2017, there was $293,340 of rental income. - .

i
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TOWN OF CHEVERLY, MARYLAND . ° |
NOTES TO FINANCIAL STATEMENTS |
- For The-Year Ended June 30, 2017

' NOTE 10 -DEFERRED COMPENSATION PLAN |

The Town offers a Defeﬁed Comp_en‘sation'Plan to its ,cmpldyees in acéordance_ with -

" Section 457

. the plan'is

of the Internal Revenue Code. The plan, available to all Town employees,

permits employees to defer 2 portion of their salary vntil future years. Participationin

optional and participants elect ‘how their salary deferrals are invested.

1

Investment options include the following;:  stock funds, bond finds, and money market
accounts, including various risk alternatives. The deferred compensation ishot available
o employees until termination, retirement, death, ot unforeseeable emer.gency.,ICMA
o _Deferred--'Compensation Plan manages the investments and has the responsibility for
~ investing’ the deferred monies, maintaining detailed accounting records for both the
individual employee, and the Town, and disbursing funds to ‘plan participants. The plan
assets, including all income earned and rights purchased, are the-exclusive property of
the participants and are not assets of the Town. - S ' T

_ NOTE 11 -STATE RETIREMENT AND PENSION SYSTEMS OF MARYLAND

' :Plali Description

' The efhpl’oyeé_s of the Town are covered by the Maryland State Retirementand Pension
System (the System);which-\is a cost sharing employer public employee retirement -
system. - While there are five retirement and pension systems under the System,

employees -

of the Town are members of the Employees’ ‘Retirement and Pension

Systems. The System was established by the State Personnel and Pensions Artticle of
_ the Amnotated Code of Maryland to provide retirement allowances-and other benefits to
Staté employees, teachers, police, judges, legislators, and employees of participating
governmental unjts. The Plans “arc administered by the State Retirement Agency.
Responsibility for the System’s administration and operation is vested in & 15-member

[ Board of Trustees. This report may be obtained by writing to the State Retirement and
Pension System_ofM’aryland,']'Z() Fast Baltimore Street, Baltimore, Maryland 21202, 01

Dy calling (410)625-5555, ot on the website: hitp://wevw.sra.state.md.us.

 The E‘mplo_yees’. Pefision -System of _the Staie of Maryland (Pensi'on' System) was-

established January 1, 1980. ‘The Pension System COVELS employees hired after - .

" December 31, 1979, as well as Retirement System participants ‘who have voluntarily

joined the P

ension System. The Enployees Contributory Pension System of the State of

Maryland (Cdntributc_iry\?ension System) was established July 1, 1998, As of July 1,
1999, and ;‘etroactivcly to TJuly 1, 1998, the Town elected to. participate in the.

Contributory Pension System for all service earned on-or after July 1, 1998. - .
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_ TOWN OF CHEVERLY, MARYLAND
NOTES TO FINANCIAL STATEMENTS
. For The Year Ended June 30, 2017

NOTE 11 - STATE RETIREMENT AND PENSION SYSTEMS OF MARYLAND (continued)

‘ B‘eneﬂfs'Pn;ovided

]

Al plan_beneﬁts are specified by the “State Persoﬁnel and Pensidﬁs Article of the '

Annotated Code of Maryland. For all individuals who are members of the Employees’
Retirement System on or before Tune 30, 2011, retirement allowances are computed
using both the highest three years™ Average Final Compensation (AFC) and the actual
number of years of accumulated creditable service. For all individuals who are

~members of the pension systems of the State Retirement and Pen_sidn System on or . -
before June 30, 2011, pension allowances are computed using both the highest three ~ -

consecutive years’ AF C and the actual number of years of accumulated Qreditable,
service. Forapny in_divi_dtial who becomes a member of one of the pension sysiems on or
afier July 1, 2011, pension allowances are computed using both the highest five

. consecutive years’ APC and the actual number of years of accumulatédgcreditable

service. Various retirement options are available under each system which ultimately
determines how aretiree’s benefit allowance will be computed. Some of these options
require actuarial reductions based on the retiree’s and/or de signated beneficiary’s

' attained age and similar actuarial factors.

' In addifion, the benefit attributable to sérvice on or -after‘-July 1,2011 in many of the _

.p(;nsiori systems now will be subject to different cost-of-living adjustments (COLA) that,

~1s based on the increase in the Consumer Price Index (CPI) and capped at2.5% or 1.0%

based on whether the market value investment return for the preceding calendar year =

- was higher or-lower than the investment refurn assumption used inthe valuation.

A brief summary of the retirement eligibility requirements of and the benefits available - *

under the various systems in eff'ect" during fiscal year 2014, are as follows:

- A member of the Employees’ Retirement System‘ié generally-eligible for full.retirerﬁeht

benefits upon the earlier-of attaining age 60 or accumulating 30 years of creditable
service regardless of age. The annual retirement allowance equals 1/55 (1.8%) of the

. member’s AFC multiplied by the number of years of accumulated creditable service.

An individual who is a member of the Emp]oyee's’ Pension System on or before June -

:3(),-_201 1,is eligible for full retirement benefits upon the earlier of attaining age 62, with -
specified years of eligibility service, or accumulating 30 years of eligibility service

© regardless of age. An individual who becomes a member of the Employees’ Pension

Systern on or after July 1, 2011, is eligible for full retirement benefits if the member’s |

- combined age and cligibility service equals at least 90 years or if the member is at least

age 65 and has accrued at least 10 years of eligibility service.

L
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TOWN OF CHEVERLY, MARYLAND
* NOTES TO FINANCIAL STATEMENTS
. For The Year Ended June 30, 2017.

. NOTE 11 ~STATE RETIREMENT AND PENSION SYSTEMS OF MARYL.AND (continued)

' Behefifs Provided (continued)

For most individuals who retired from the Employees’ Pension System on or before
June 30, 2006, the annual pension allowance equals 1.2% of the member’s AFC,
multiplied by the number of years of creditable service accumulated prior to July 1,

- 1998, plus 1.4% of the member’s AFC, multiplied by the number of years of creditable

service accumulated subsequent to June 30, 1998. - With certain exceptions, for
individuals who are members of the Employees’ Pension System on or after July 1,
2006, the annual pension allowance equals 1.2% of the member’s AFC, multiplied by

. the number of years of creditable service accumulated prior to July 1, 1998, plus 1.8%
" of the member’s APC, multiplied by the number of years of creditable service
accumulated subsequent to June 30, 1998, Beginning July 1,2011, any new member of - .

the Employees’ Pension System shall carn an annual pension allowance equal to 1.5%

. of the member’s APC multiplied by. the number of years of creditable service.
~ accumulated as a member of the Employees” Pension System. R '

Any individual who is a member of the State Retirement and Pension System on or -
before June 30, 2011, and who terminates employment before aitaining retirement age
but after accumulating 5 years of eligibility service is eligible for a vested retirement
allowance. ‘Any individual who joins the State Retirement and Pension System on or
after July 1, 2011, and whoterminates employment before aitaining retirement age but
after accumulating 10 years of eligibility service is cligible for a vested retirement

- allowance. A member, who terminates employment prior te attaining retirement age
. and before vesting, receives a refund of all member contributions and interest.

Contributions

The State Personnel and Pensions Article requires both aétive members and their

respective employers to make contributions to the System. . Rates for required -

* contributions by active membeérs are established by Jlaw. Members of the Employees’
" Retirement System are required to contribute 7% or 5% of earnable compensation
~ depending upon the retirement option selected. Members of the Employees’ Pension
-System, Altemate' Contributory Pension Selection (ACPS), are required to contribute

7%, of earnable compensation.

However, members of the Employees’ Retirement. System who are employed by a
participating governmental unit that clected to remain in the Contributory Pension
System are required to contribute 2% of earnable compensation. The members of the
Employees’ Retirement System who are employed by participating governmental units
who elected to remain in the Non-Contributory Pension System are only required to
contribute 5% of earnable compensation in excess of the social security taxable wage
base. . - - ‘ L
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| NOTE 11 -

- Contribution rates for employér and other “nOn-employer”-contribu_ting entities are

“method ‘with projection and other actuarial assumptions adopted by the Board of -

* TOWN OF CHEVERLY., MARYLAND o
- NOTES TO FINANCIAL STATEMENTS .
- For The Year Ended June 30, 2017 .

[

STATE RETIREMENT AND PENSiON SYSTEMS OF MARYLAND (éqntinuéd)

Contributions (continued)

established by annual actuarial valuations using the Individual Entry Age Normal Cost

" Trustees. These contribution rates have been established as the rates necessary to fully

fund norma costs and amortize the unfunded actuarial accrued liability.

- The unfunded actuarial liability was Being amortizeci in distinct leiycrs‘. The unfunde_d '

* actuarial accrued lability which existed as of the June 30, 2000, actuarial valuation was

being amortized over a 40-year period (as provided by law) from July, 1, 1980 and as

~+ provided by law, any new unfunded liabilities or surpluses arising during the fiscal year

ended June 30, 2001, or any fiscal year thercaficr, was being ambrtized ovet a 25-year

-~ period from the end of the fiscal year in which the Jigbility or surplus arose. However,
“in the 2014 legislative session, the Legislature changed the method used to fund the

“System. The unfunded liability for each System is being amortized overa single closed”

- 25-year period.

Pension Ijiabi_'lities,'Pensibn_Expen'se,‘ and Deferred Outflows of Rest)ur-ces.--ﬁnﬂ

: Deféfred Inflows of Resources Re.latt_ad‘ to Pensions

At June 30, 2017, the Town reported éliabﬂity‘ of $2,418,30 § for its proportionate share

-

_ of the net pension liability of the System. The net pension liability was measured as of

June 30, 2016, and the total pension liability used to caleulate the net pension liability

was determined by an actuarial valuation as of that date, The Towty's portion of the net
pension liability was.based on actual employer contributions billed to participating

government units for the year ending June 30, 2016. The contributions were increased

to adjust for differences between actuarial determined contributions and actual

contiibutions by the State of Maryland: ‘At June 30, 20 16, the Town’s proportion shate -
© was 0102505%. BT o SR

" For the .yéar ended June 30, 2017, the Town recognized pension expense of §34,162.
Pension expensc represents’ the change in the met pension liability during the

" changes in investment gain/loss, actuarial gain/loss, actuarial assumptions Of method, -
and plan benefits: At June 30,2017, the Town reported deferred outflows of resources - :

measurement period, adjusted for actual contributions and the deferred r_tat:ogr_]ition of

. and deferred inflows of resources related to pensions from the following sources:.
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 TOWNOF CHEVERLY, MARYLAND
" NOTES TO FINANCIAL STATEMENTS
For The Year Ended June 30, 2017 '
NOTE 11 -STATE RETIREMENT AND PENSION SYSTEMS OF MARYLAND (continued)
Pension Liabilities, Pension Expense, and Deferréd.-t)'utﬂowS- of Resources and

Deferred Inflows of Resources Related to P@nsi’ohs (_continued) .

Deferred Deferred

Outflows Inflows
| , o o of Resources = . of Resources
Differences between expected and actual N ‘
experience o T - 8 65,562
Changes in assumptions - ' 107,550 _ -
. Net difference between proj ¢cted and actual ‘ | o o o
* earnings on retirement plan investments S 397,406 C0 96,114
Town contributions subscquent to the _
measurement date - T 200412

5 705368 & 161,676

Deferred Fil}‘a'ncing Inflows and Qutflows

- Deferred financing inflows and outflows are. made up of ohér_l-g_es in actuarial
assumptions, differences in actual and expected experience and net differences in the
projected and actual investing earnings. The deferred inflows and outflows relatéd to

non-investment activity are being amortized over the remaining service life of 5.87

years, The 2014 deferred outflows not r¢lated to investment activity are being
amortized over the remaining service life of 5 years. The net difference in investment
carnings for both 2016 and 2015 is being amortized over a closed five year period.- The
following table shows the :am01‘tization'of these balances: .- '

2016 Belance Amortjzation " 2015 Balance Amortization ' L 201{]3&1&110? Amortization
Defetred Qutflows __ Deferred Inflows Deferred Qutflows Deferred Tnflows  Deferred Outflows Deferred Inflow
: Net Difference - ' Actual and Net Difference . Actual and Net Difference
Year End inlnvestment . Expected | in Investment . Changeid Expected " Change in in Invesiment’
June 30, Earnings E:lpcrience Earnings - ‘Assumptions __ Expetience ASsumptions Earnings .
2018 . 5 - 59975 § 5447 %0 §2.503 & 24,508 $ 9,766 § 6351 % 48,05
2019 - - 59975 osa47 . 52,503 24508 97660 6352 - - 4803
2020 - 59974 5447 52,502 24506 . 9,766
2021 . 59,974 LoesMT S 21,323 9,765
2022 - - S AT Ce - I ..
Total § 239,898 5 - 26499 § 157,508 § 94,847 $ 39,063 % 12,703 § . 96,11

i
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' FOWN OF CHEVERLY, MARYLAND
NOTES TO FINANCIAL SFATEMENTS
" For The Year Ended June 30, 2017

' NOTE 11 - STATE RETIREMENT AND PENSION SYSTEMS OF MARYLAND (continued)

 Actuarial Assumptions

Actuarial o Entry age normal.

Amortization Method T el percentage of payroll, closed.
Tnflation S ' 2.70% general, 3.20% wage

Salary Increases L 3.30% to 9.20%, inctuding wage inflation
Discount Rate : 7.55% -
Tivestmont Rate of Rewrn .~~~ | |155%

Mortality R I " |RP-2014 Mortality Tables

- Investments

. The long-term expected rate of return on penkion plan investments was determined
using a building-block method in which best-estimate ranges of expected future real

rates of refurn (expected returns, net of pension plan investment expense and inflation) .
are developed for edch major asset class. These ranges are combined to produce the

~“long-term expected rate of return by weighting the expected future real rates of return by

{he target asset allocation percentage and by adding expected inflation. Best estimates

of geometric real rates of return were adopted by the Board after considering input from

; the System’s investment consultant(s) and actuary(s). Foreach major asset class that is

_ included in the System’s target asset allocation, these best estimates are Summ: arized in
_the following table: . ‘ : . '

Long-Term .

_ Target Expected Real
_ ‘Asset Class -+ Allocation’ . Rate of Return
- “Public Equity - 37% L 6,60%
Private Bquity 0% - 740%
Rate Sensitive. S 20% ' 1.30%
Credit Opportumity 9% - T 420%
" Real Assets S15% . C4.70%

Absolute Return ' 9% - ° -3 T0%
ol —100%

e — ]
——er e
oy
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" TOWN OF CHEVERLY, MARYLAND °
NOTES TO FINANCIAL STATEMENTS .
For The Year Ended Junc 30,2017 .

NOTE 11-STATE RETIREMENT AND PENSION SYSTEMS OF MARYLAND (continued)

Investments (confinued)

The above was the Board of Trustees adopted assét allocation p'olicy and best estimate

of geometric réal rates of return for esich major asset class as of June 30, 2016.

For-the year eﬁd¢d June 30, 2016, the annual ﬁoney—weighte-d rate of return on pension

 plan investments, net of the pension plan investment expense, was 2,71%, The money- -

weighted rate of retarn expresses investment performance, net of investment expense,
adjusted for the changing amounts actially invested. - -

 Discount Raté_

A single rate of 7.55% was used to measure the total pension liability. This single
discount rate was based on the.expected rate of return on pension plan investments of
755%. ‘The projection of cash flows used to ‘determine this single discount rate -
assumed that plan member contributions will.be made at the current contribution rate

and that employer cortributions will be made at rates equal’to the difference between -

actuarially determined contribution rates and the member rate. Based on these

-assumptions, the pension plan’s fiduciary net position was projected to be available to

makeall projected future benefit payments of current plan members. Therefore, the”.

long-term l,expec,ted' rate of return on pension plan investments was applied to all periods -
© of projected benefit payments {0 determine the total pension liability.

Sensitivity of the Net Pension Liability

Régatd'iﬁg the sensitivity of the net pension liability to changes in the single discount
rate, the following presents the plan’s net pension liability, calculated using a single .
discount rate of 7.55%, as well ay what the plan’s net pension liability would be if it

were calculated using a single discount rate that is 1-percentage-point lower or 1-

i

pefcéntage-point higher:

a1
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L Town's proportionate

. " TOWNOF CHEVERLY MARYLAND

"~ NOTES TO FINANCIAL STATEMENTS ‘

For The Year Ended Junpe

: NbTE 11 -—STATE RFTIREMENT AND PENSION SY

30 2017

STEMS OF MARYIAN D (oontinued)' '

| . Seneitiwty of the Ne_t Pension Llablhty (contmued)

- 1% Increase

; o 1% Decrea_se ~ Current -
System to 6.55% Dlseount 7.55% to 8.55%
[System net pension | o ' 1
liability ls 32408442000 |$ 2, 594 027,000 | § 16259,112,000 |

-

share of the net -
pension liability' 19

NOTE 12 —RISK AND UNCERTAINTIES

The Town isa membet in the Local Govemment Insurance T
consortium- of’ Maryland local governments created. to provide

3.,3"22,024‘7 R

¢ . 2,418,508 T

¢ 1,666,640 |

rust. The Trust is 4
an alternative to the

- diminishing availability of insurance coverages 1o municipal governments and the

~ inCreasing premium costs assoclated with those coverages.
directed by the local governments that subscnbe to its insurance cOve
- yvere to experience Jarge losses, its TESEIVes could be dep
- to unlnsured risks. No msuranoe settlement has exoeede

" NOTE 13 CONTINGENT LIABILITIES

. The Town isa defendant in Varlous 1awsu1ts In

: 11t1gat10n will not have a rnatenal adverse effect on the ﬁna;nolal p

The Town reoelves federal and state grants thro
County for specific purposes: These grants are subject 1o

cognizant agencies. Quch audits could result

should occur, would not be s1gn1ﬁcant

45

The Trust is owned and -
rages. Ifthe Trust
leted, thus exposing the Town
4 the coverages to date. ~ '

the opmlon of Town managernent such

osmon of the Town

ugh Mar&land and Prince George s
review and audit by various

in a request . for re1mburse1nent if any
expenditures are disallowed under the terms and conditions of the granting authority, and

‘the grant contracts. ' Tn the opinion of Town Management such dtsallowanoes 1f they




"TOWN OF CHEVERLY, MARYLAND
) NOTES TO FINANCIAL STATEMENTS
3 R . For The Year Ended June 30, 2017

NOTE 14 -POST RETIREMENT BENEFITS

o ‘ The Town does not prov1de and therefore has no 11ab111ty for post retrrement benefits.
- NOTE 15 -SUBSEQUENT EVENTS

o The Town evaluated subsequent events through October 30, 201 7, Wlnch represents the

_ . date the financial statements weré available io be issued. Subsequent to year end, the |

(- S Town joined the Maryland State Pension System for Police Officers. Also, after year

: - end, the Town’s lease with Fontana Lithograph concluded and the tenant purchased the
A bulldmg from the Town per the 1ease agreement.
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" TOWN OF CHEVERLY, MARYLAND
SCHEDULE OF REVENUES AND EXPENDITURES
_ BUDGET AND ACTUAL - GAAP BASIS

. o o GENERAL FUND-
e ‘ ' E . " For The Year Ended June 30, 2017
o : : - . . - : : ~ Variance -
re L - ' Original " As Amended T Favorable
i . _ L ' Budget - Budget . Acmal (Unfavorable) .
| REVENUES. ' S , o . |
. Taxes . s 4mrest 8 4TI § 5156863 - 0 358909
Licenses and permits - " 193,000 193,000 277671, B 84,677
. Intergovernmental® ' 152,200 - 274,033 - 176,640 (97.393)
- Service charges A 8250 8250 . . 23,443 15,193
. * Fines and forfeifures - S 413000 ¢ o Appo0 - 785832 372,832
Miscellaneous < - 29,550 . 29,550 Curgse - - 88236
| Investment income ' g 600 a0 e12204 0 13604
Total Revenves © 5,504,554 5716387 6550445 834,058
EXPENDITURES: o o S
" General governthent - 1012287 1,016,689 1,002206 - (75807).
. public safety . .. o 056117 2,180,642 2174747 14895
Public works -' 3,034,503 3,170,836 o 2,751.320 . S 419,516
" Total Expenditures - 6102007 63TT167 6018363 358,304
i (DEFICIENCY) BXCESS OF : o o ‘ N
.. REVENUES OVEREXPENDITURES ¢ (508353 .§  .(660780) _§ 532,082 8 1,192,862 .
[
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'POWN OF CHEVERLY, MARYLAND ,
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- 'SCHEDULE OF REVENUES .
BUDGET AND ACTUAL - GAAP BASIS .
"GENERALFUND '~
1 * "For The Year Ended June 30, 2017
. . . . , .
: o Variance -
e ~ Original As Amended - Favorable
S o ’ Budget “ . Budget Aciual (Unfavorable)
Taxes . e a o
~ Real estate - "8 3,336,614 5 3,336,614 $ 3,320,884 $ (lS,‘73ﬂ) '
o “Personal property - utilities © Y9000 - 0 119000 . - 120,506 1,506
1 - . Persopal property - business 380,000 380,000 405,044 25,044 -
' Penalties and interest 2,000 12,000 - 19,605. 17,605
e Local income 720,000 720,000 081,848 , 261,848
L Hotel / motel tax T 80,000 . 80,000 133,895 - 53,895
‘ , Highway nsers-tax 159,000 159,000 150,495 - - (8,505)
Liens L ) - - 23,220 - 23,220
i " Taxes - bank stock tax 1,340 1,340 . 1,366 . 26
; . - ' _4,797,954 4,797,954 - 5,156,863 358,900
- Licenses and permits ' ' -
Traders licenses .- 100 100 30 _ (50)
Building permits 2,600 . 2,000 2,239, o239
Residential business licenses 700 700 2,318 1,618
Rental housing licenses 59,200 : 59,200 113,650 54,450
N - Cable television franchise foes 131,000 131,000 159,420 . 28.420
. ' : o 193,000 . 193,000 ‘277,677 84,677
' Intergovernmental ' : ' '
* Police protection .. 90,000 90,000 102,139 12,139
Programm open space 33,500 33,500 23,138 {10,362)
. Disposal fee rebate - 18,700 18,700, 18,840 140
Highway,S’afety Grant ~ " 10,000. .- 19,000 2,523 (7,477)
' Chesa_peake Bay Grant - . . 121,833 30,000 (91,833)
o ' 152,200 274,033 176,640 (67,393).
Service charges ' , o S
Residential parking stickers S350 7. 350 1,231 881
N : Special trash / appliance pickups 2,000 2,000 1,985 - (15}
T Lot mainienance (private property) 1,000 1,000 14,728 13,728
. Park pavilion reservation fees 1,400 1,400 2,269 869
. . Muléh delivery fee / sign fees - - 3,500 3,500 - 3,230 . - (270)
5 ' ' , 8,250 $,250 23,443 - 15,193
- Fines and forfeiftires: : I : o
' Parking tickets 4,000 4,000 24,415 20415
Municipal infractions . 500 500 . 5,348 4,848
Red light camera enforcement - .400,000 406,000 722,664 322,664 . -
Speed camera enforcement - 8,500 8,500 " 33,405 . - 24905
: ’ . ) 413,000 413,000 785,832 .- 372,832
o .- Miscellaneous ‘ ' ' S o
w4 Sale of fixed assets -, 21,000 21,000 16,359 (4,641)
' ~ Miscellaneous. 7,000 _7,000 - 10,878 - 3878
. " Other police revenue C- - 19,698, 19,698
! Vending machine and pay phone ©1,500 1,500 1,626 126
' Leaf bag sales o .- 50 50 ' 2475 - 2,425
Insurance proceeds revenue : - : - 66,750 66,750 - -
i o 79550 59,550 117,786 88,236
Li - Tnvestment income . 600 . 600 - 12,204 7 11,604
L Total Revenues b 5,594,554 % 5,716,387 T 6,550,445 5. 834,058
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General government
Mayor and council

Persornel
Salaries-and wages
Retirement.

- Social security

Official expenses
Travel and training
Total Personnel
Operating

« Public officials hablhty msurance C
© Materials and supplies. .

‘Newsletter
Public information
Annexation rebate
Public officials association
Election expenses-

"Total Operating

v Total Mayor And Councﬂ

-~ Administration .

Personne]l -
Salaries and wages .

_ Retirement

Workmen's compensatlon ,
Soctal seewrity
Hospitalization

Life insurance

- Unemployment, - '

Total Personnel

Operating .

Travel and trammg
Auto insurance

Materials, supplies & equipment ‘

Miscellaneous

Bank card fees

Subscriptions and membershlps
Recruitment and advertising
Employee assistance program
Teléphone

Office equlpment mamtenance

- Postage

" Total Operating
Total Adminisiration -

Appointed committees
~ Operaiing

Cheverly day committee:
*Planning hoard

"TOWN OF CHEVERLY MARYLAND
SCHEDULE OF EXPENDITURES

BUDGET AND ACTUAL - GAAFP BASIS

GENERAL FUND '
For The Year Ended June 30,2017
- B R i Variance -
Original " As-Amended : _Favorable
Budget . Budget . Actual (Unfavorable)
$ 28000 % 28,000 - 18,000 10,000
, ' 2,500 2,500 2,000 500 -
Cc - 1400 . 1,400 1,194 206 .
- 2,000 2,000 1,500 500-
13,000 13,000 16,089 (3,089)
46,900 76,900 38,783 —§,117
11,300 11,300 11,958 {658)
2,000 2,000 - 1,863 137 -
20,000 - 20,000 21,265 . (1,265)
15,000 15,000 12,192 2,808 .
26,000 26,000 23,290 2,710
8,900 9,702 9,507 195
2,000 2,000 | 1,305 1695
85,200 86,002 81,380 7,622
T 132,100 132,902 120,163 12,739
231,127 231,127 191,618 39,509 -
38,000 38,000 18,038 19,962
. 20,000 20,000 . 7,891 12,109
20,000 © 20,000 17,792. 2,208
30,000 30,000 22,286 . 1,714
1,700 1,700 3,172 (1,472)
150 . 150 55 b95
340,977 340,977 260,852 80,125
12,000 2,000 185. 1,815 -
3,000 3,000 - 3,000 il
7,000 7,000 4,661 ©2,339
2,000 2,000 997 . 1,003
3,300 3,300 40 3,260
11,100 1,100 1267 ©(167)
1,500 . 1,500 1,37 183 .
2,000 2,000 2,713 (713)
6,000 - 6,000 3,322 2,678
11,700 1,700 3,405 (1,705)
7,000 7000 5,797 1,203
36,600 736,600 " 26,704 . 9,896 -
377,577 377,577 T 287,556 - 90,021
15,000 15,000 12,747 - 2,253
500 500 - - 500
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TOWN OF CHEVERLY, MARYLAND
SCHEDULE OF EXPENDITURES . |
BUDGET AND ACTUAL -~ GAAP BASIS
GENERAL FUND
- (continued) ‘
For The Year Ended June 30, 2(}17

o : S Variance -
Original . -As Amended . . Fayorable
' " Budget Budget . Actuat {Unfavorable) -
Parks and grounds commlttee _ : 500 ¢ - 500 - 3,000 - (2,500)
Youth program . - . 1,000 ©o,0000 - . L000
Recreation council _ : _ 3,000 : 3,000 , - ' 3,000
CPACT - ! : 3,000 3,000 x - 4,255 - (1,255)
~Grants . T ©. 10,000 - 10,000 . 7,080, T2.910
Technology & commumcatmn comm1ttee . - - ‘ 3,000 . (3,000) .
Composting bins _ - 500 S50 - - © 500
Total Appointed Comrmttees n 33,500 ' 33,500 - 30,092 - 3,408
Debt service c ‘ : ' o ' : ‘
Operating : ooy o ‘ : ' C
Police station bulldmg SR ' : - 109,510 109,510 110,855 (1,345
Total Debt Service ' L 109,510 109,510 + . 110,855 . (1,345)
- Miscellaneous actlv1t1es/d1v151ons ' : . ' ' L R
Audifors ' . 19,000 19,000 - 24,655 (5,655)
Legal counsel-retainer fees- 50,000. - 50,000° , 11,402 - 38,558
Legal counsel-other ' 5,000 5,000 °. - 17,336 T (12:336)
-Computer support 30,000 - 30,000 : 34,798 L (4,798)
Landscapmg/hohday decorating contr.. ' 8,000 8,000 - 6,730 1,270 .
Municipal building supplies & maint. _ 26,000 29,600 48,070 (18,470)
Municipal building utilities -~ L 30,000 - 30,000 31,369 _ (1,369
‘Municipal building tiability ins. . 5,000 5000 - 5,228 (228) -
* Vending machine : 1,700 - .. 1,700 0 2,076 . (376)
Red hght camera contra.ctm S 160,000 - . - . 160,000 319,439 (159,439) .
Speed camera contractor oY 3,400 C 3400 © 21,304 - (17,904)
Materials and supplies . - 200 200 0 7 : 193
' Professional services , ' 15,000 -~ ., 15,000 : 19,905 . - {4,965)
", Mosquito control o I - 800 - : 800 813 - (13)
‘Suppties and equipment 500 L 500 438 62
- Total Mlscellaneous Activities/Div. 354,600 - 358,200 T 543,630 - {185,430)
Y Capital cutlay - o ' o ‘ I '
Equipment . ' . 5,000 ° 5,000 - 5,000
Total Capita] Outlay ‘ T 5000 . 5,000 - 3,000
" Total General Government 1,012,287 1,016,689 1,092,296 . {(75,607)
Public safety - : o '
Police department
Personnel . _ _ ' - . . .
Salaries and wages : - 1,096,717 1,096,717 | 1,105,422 . (8,705)
- Overtime . . s 40,000 40,000 ‘ E o 40,000
© Retirement ' - 140,000 © 140,000 89,185 ) 50,815
Workmen's compensatlon ’ —_— 173,000 - 171,000 129,278 - 41722
Social security - . , 88,000 88,000 79,476 8,524
~ Hospitalization - ) : -165,000 165,000 121,032 43,968
Life insurance - e _ 10,000 10,000 - 5,857 4,143 -
Unemployment _ ' 200 200 , - 1,063 c - (865)
- Totat Personnal ' : - 1,710,917 1,710,917 1,531,315 - 179,602
Operating o o ' ' S ’ :
. Training/travel 9,000 9,000 . © 14,929 ' (5,929}

" Tuition assistance 15,000 © 15000 - 16,851 T (1,851)

v . i ’ . - ' . )



Police liability insurance
Auto insurance

-Materials and supplies

Miscellaneous
‘Equipment -
Bank/credit card fees

Subscriptions and Memberships

Uniforms
Applicant screening

. Specialized.services
" " Equipment maintenance

Traffic conirol

. Residential parking zones

Auto repair
Building utilities

" Telephone

Wireless communications
Total Operating

< Capital.outlay
_ Vehicle replacement -

Building/Facilities

Equipment/furnishing
Total Capital Qutlay
Total Public. Safety

Pubhc works
. Administration
- Personnel

Salaries and wages .
Overtime

_ Retirement.

Workmen's compensation
Social security. -
Hospitalization. .-
Life insutance
Unemployment '
Total Personnel :

- ‘Operating :

Travel and training

* Auto.insurange

Materials and subp'ﬁes
Miscellaneous

Subscription and memberships

Uniforms/safety gear

Lot maintenance {private property)

Security system
Radio repair -
Total Operating -

¥ Capital outlay

Vehicle replacement.
Equipment replacement
Buildings/Facilities/Yard

"TOWN OF CHEVERLY, MARYLAND |,

SCHEDULE OF EXPENDITURES .

GENERAL FUND
(continned) -

' BUDGET AND ACTUAL- GAAP BASIS

For The Year Ended June 30, 2017

_ . . Variance -

Original + As Amended Favorable.

Budget. Budpet Actual ‘(Unfayorable) .
20,000 20,000 722,050 (2,050
14,000 14,000 11,482 2,518
20,000 20,000 12,174 17,8267

2,000 2,000 - 374 11,626
25,000 25,000 28,754 (3,754}
3,300 3,300 . C 4,998 (1,698)
600 600 T 600 .
25,000 125,000 18,882 6,118 -
3,000 3,000 3,508 ~(508)
8,500 8,500 6,691 o 1,809
- 1,500 1,500 3,936 . (2,436)
5,000 . 5,000 . 7,249 (2,249)
800 C8007 813 {13)
30,000 - 30,000 77,668 - (47,668) .
10,000 10,600 8,636 - 1,364 -
© 8,000... 8,000 9,407 (1,407)
8,500 8,500 11,164 (2,664)
209,200 209,200 260,166 (50,966)
90,000 107,525 168,695 C(61,170) .
6,000 . 6,000 - * 6,000
~ 40,000 156,000 - 214,571 (58,571)
136,000 -~ 269,525 383,266 T(113,741) -
2,056,117 2,189,642 2,174,747 14,895
991,083 991,083 933,616 ~ 37,467
8,000 8,000 - 8,000
124,000 124,000 91,189 32,811 .
149,000 149,000 51,935 97,065
74,000 - 74,000 70,679 - 3,321 ©
230,000 230,000 228,564 1,436
© 10,000 10,000 3,357 . 6,643
2,000 * 2,000 165 1,835 .
1,588,083 1,588,083 1,399,305 188,578 °
1,000 1,000 127 . 873
11,000 11,000 12,967 . (1,967)
7,000 7,000 4,884 2,116
1,000 1,000 671 329
160 " 160 o125 .35
22,000 22,000 29,600 (7,600}
5,000 5,000 6,867 (1,867)
1,100 1,100 1,379 1)
1,000 1,000 922 78
49,260 749,260 57,542 . (3282)
150,000 150,000 - 79,853 70,147
44,000 49,000 52,969 - (3,969)
78,000 78,000 6,500 - -71,500
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Total Expenditures . ' $ 6,102,907
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T . . SCHEDULE OF EXPENDITURES -
S BUDGET AND ACTUAL - GAAP BASIS
_ ' GENERAL FUND
, . : . . . (¢ontinued} .
F _ - ‘ ) For The Year Ended June 30,2017
' ‘ ' Vanance-
Ongmal, - - As Amended Favorable
a . . E Budget Budget Actual (Unfavorable)
Total Capital Outlay . o T 272,000 277,000 - 139,322 137,678
Total Administration” - . - 1,909,343 1,914,343 . 1,596,369 317,974
Street division ' ' : ' ; :
- Operating . - . ‘ K
_ Streetrepair . - - o 10,000 10,000 1,002 -~ . 8,098 -
" Subconiract work : , 5,000 3,000 895 4,105
Snowfice removal . L C 25,000 25,000 5,085 19,915
. Street light utilities ) o 74,000 . 74,000 71,156 2,844
.Total Operating ' 114,000 114,000 78,138 35,862
& Capital outlay _ : , g ‘ :
- ' Sidewalk/curb/gutter ' 15,000 . 15,000 193,617 (178,617)
Street lights . 3,000 3,000 6,177 3,17
Road projects : ' . 359,000 . 366,000 295,631 70,369
Total Capital Outlay _ , L 377,000 384,000 495425 (111,425)
Total Street Division -~ = 491,000 498,000 573,563 (75,563)
Stormwater Management Division ‘ :
Capital outlay 2 .
Stormdrain - Equlpmcnt - S 124,333 - 124,333
_ Total Capital Outlay - b e 124,333 - 124,333
Total Stormwater Management D1v1510n e - 124,333 - - 124333
Parks division N . ‘ :
Operating . T T - K
Tree service . ' . 30,000 . 30,000 37,642 (7,642) -
Park supplies 1 L : 20,000 T, 20,000 13,300 6,’700‘
"Park teols and equipment ' 1,000 1,000 1,894 (894)
Total Operating : 51,000 51,000 T 52,836 (1,336)
apital outlay ‘ ‘ ‘
‘Park development S - 133,660 133,660 153,893 {20,233)
Green Space Beautification o ;217,500 . 17,500 18,575 - {1,075)
" Total Capital Qutlay . L 151,160 ~ 151,160 172,468, {21,308y
 Total Parks Division - ‘ - 202,160 © - - 202,160 225,304 . {(23,144)-
Garage division ' : : : : '
Opérating : : o o .
‘Auto repair Co o 30,000 30,000 34,189 - (4,189)
" Vehicle repair parts ' : C 38,000 38,000 33,574 4426
. Garage-tools and equipment E 9,000 9,000 5,186 3,814
Garage~c0nsumables 21,000 21,000 18,647 2,353
A " Tires and fubes o o 21,000 21,000 . 32,997 (11,997 .
- Gas/oil/grease ) 170,000 170,000 ‘89,929 80,071
. Total Garage Division : 289,000 " 289,000 214,522 74,478
.3 - Sanitation division - -
: . Operating : _ ‘
© Landfill disposal fees*- = . S125,000 123,000 94,151 30,849
: ‘Recyeling contract N 7,000 - 7,000 31,720 (24,720)
T Materials and supplies : : L, 1,000 1,000 1,913, (913)
) Recycling disposal fees - 5,000 5,000 3,857 1,143
o Equipment repair 5,000 5,000 9,921 (4,921)
., ' Total Sanitation Division : 143,000 . 143,000 141,562 T 1,438
‘T'otal Public Works - ' : } 3,034,503 3,170,836 T, 2,751,320 419,516
$ 6,377,167 6,018363 § 358,804
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' , TOWN OF CHEVERLY MARYLAND
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
: For The Year Ended June 30, 2017

BUDGETARY INFORMATI,ON

Fom'lal budgetary 1ntegrat1on is employed asa management control device durmg the

" year for the General Fund. The Town Council approved, by ordinance, the total annual -

budget consisting of anticipated revenues.and proposed expendltures (appropriations).
Any subsequerit transfer of funds between major appropriations for different purposes

- must be approved by the Council before coming effective. All apptopriations lapse at
) the end of the budget year to the extent that they shall not have been expended. ‘

OTHER DISCLOSURES

The general govemment expenchtures of $1 092, 296 exceeded the budgeted amount by
$75 607. - ' \
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